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1 ABOUT US
1.1  Profie

This part of the universal registration document provides a general overview of the Group and describes its activities
in each Sector, introducing the various product rangessargtices, the markets in which the Sectors operate, the R&D
programmes and the industrial and commercial strategies implemented, as well as their competitive positions.

1.1.1 Overview of the Group

Founded in 1856, CNIM is a French global industrial equipmentfaeaturer and supplier. The CNIM Group develops,

designs and manufactures turnkey industrial solutions with rich technological content for large private and public
companies as well as State actors, and provides expertise, services and operating capafbitie environmental

services, energy, defence and industrial fields. Technological innovation is at the heart of the equipment and services
designed and produced by the Group. Applications include producing cleaner and more competitive energygreducin

the environmental impact of industrial activities, securing sensitive facilities and infrastructure and protecting people

and States. The Group, listed on the Euronext Paris stock exchange, has a stable, majorityhtzmiilglder base,

committed to itsRS @St 2LIYSydd !'i om 5SOSYOSNI HampZ /blLa KFER HIT®dH
million, 48.2 % of which in export sales.

CNIM belongs to the "midcap” category of companies, characterized by their performance in the international arena,
their entrepreneurial capacity and their commercial agility, enabling them to make a notable contribution to the
growth and competitiveness of the French economy.

The Group is structured in two Sectors; the table below provides a brief overview of each.

The Group ha firstrate industrial facilities, including a flagship plant located in La Ssyr&ler in France's Var
department, and seven other specialized facilities around the world (see 8 1.1.1.3).



ORGANISATIOIRROMICTS ANBERVICES

Innovation & Syséms

- Turnkey design, construction and commissioning of
wasteto-energy (W2E) and biomass-energy plants.

- Operation and maintenance of waste-energy and
biomassto-energy centres, as well as the solar power
plantin Llo (France).

- Savices (optimization, rehabilitation, revamping and
maintenance) for wast¢o-energy and biomasto-
energy centres and large combustion plants.

Design, construction, installation and commissioning ¢
condensing flue gas treatment and heat recovery
systemdor wasteto-energy and biomast-energy
plants, slurry treatment facilities and industrial boiler
plants.

The Innovation & Systems Sector comprises:
- CNIM Industrial Systems Division, made up of CNIN
Industrial Systems, based in La SegneMer, together
with the operational subsidiaries CTE in China, CNIV
Singapore and CNIM Air Space;

- Bertin Technologies and its subsidiaries.

The Industrial Systems division provides a unigque off
for the development, production, installation and

maintenance of inovative equipment and systems. It
also performs manufacturing subcontracting contract
for various higktech industrial sectors.

Bertin Technologies and its subsidiaries operate in th
major fields of activity:

- Systems and instrumentation

- Information technology

- Consulting, engineering and innovative solutions for
energy and environmental sectors.

MARKETS

Clients: local authorities, facility operators, public
service contractors, private investors, energy produce
and public or private seige companies (especially in
the chemicals, petrochemicals, adoiod, paper and
pharmaceuticals sectors, together with plant operator|
and major service providers).
Markets:

Business development in countries which are actively
pursuing policies:

- to build up their wasteto-energy strategies;
- to refurbish and upgrade existing plants and service;
thermal power equipment running on all types of fuel,
waste recovery plants;

- to decrease atmospheric emissions.

Clients: large French and international t@rcting
authorities

Markets:

Systems and instrumentation:

Equipment, systems and services for criti
applications:

- Defence & security

- Nuclear power & radiation protection

- Space and large scientific instruments

- Life sciences

- Clinical waste maagement

Information technology:

Stateof-the-art software publisher:

- Cybersecurity

- Cyber intelligence

- Speech intelligence

Energy & environment:

Innovative solutions for the energy and environment
sectors,

industry and communities:

- Engineering, ensulting & innovation

- Industrial risk management & operating safety

- Positiveenergy/zeracarbon solutions




OUTLOOK

- Ongoing strategy of commercial development in
countries that are actively pursuing policies to build uf
their wasteto-energy straegies:

> primarily in the United Kingdom and Europe;

> to a lesser extent in the Gulf states and Southeast A
- Services: CNIM is positioned as a major player in the
French plant modernization market.

CNIM Babcock Services implements a strategy of
supporting industrial partners with their energy
transition and efficiency initiatives.

LAB continues to defend and enhance its position in tl
international markets for wastéo-energy, biomasso-
energy and thermal power plants, with an ongoing foc
on itstraditional markets (i.e. Germany, Scandinavia g
western and southern EuropeQffshore applications are
another source of development opportunities.

Defense CNIM is adapting its defence portfolio to
YFGOK GKS ! NYSR C2NOS&aQ
invegments in cybersecurity in France (via the Bertin
subsidiary) and strong international growth in system
for the landbased and maritime projection of military
force.

Large scientificinstrumenté / bLaQa RS@
activities focus on projects to delap or modernize
large scientific facilities devoted to astronomy, mattel
physics and energy.

Other cutting-edge industries and diversification
activities: CNIM continued manufacturing bespoke
equipment for various SMEs, mi@&p companies and
large customes, including complex fabricated
assemblies and components requiring laigmle and
high-precision machining, and has continued
diversifying into composites.

Systems and instrumentationThe Bertin Technologies
subsidiary continued to develop its Systefas
Instrumentation range, both in France and
internationally via a network of partners.

Information technology: Bertin IT continued to develo
its activities relating to cybersecurity, cyber intelligent
strategic intelligence and automatic speech procegsi
for private and public sector customers in fields such
defence and security industries, banking, transport,
energy, telecommunications, manufacturing and
services.

Innovative solutions for the energy and environmentg
sectors, industry and communiti&

In 2019, Bertin Energie Environnement continued
strategy of rolling out decentralised energy solutiol
both in France and on a number of iconic export proje
In 2020, this subsidiary is focussing on delivering m
achievements in terms of theperational performance
of its industrial customers.




1.1.1.1 Strategy and outlook

CNIM is an independent midcap enterprise that covers the full life cycle ofaudhdvalue technical and industrial
facilities.

The Group's strategy is supported by:

- a diverserange of specialisms and a presence in the environmental services, energy, defence and security
markets, decreasing sensitivity to the business cycle;
- the quality of its engineering and design department and industrial resources;
- innovationg the engineof the Group's growttg maintained by high levels of expertise enabling selectivity in
capital spending;
- growth of recurring business over the long term;
- improving competitiveness and profitability to ensure that financing needs are met.
The strategies @opted for each Sector in accordance with the Group's general policies are described in the sector
overviews.

1.1.1.2 Research andevelopmentcosts

Innovation-rich projects

For CNIM, innovation offers solutions to the technological challenges faced by its puthlprivate sector customers.
Itis the keystone of its technological leadership, competitiveness and development. Many of the Group's achievements
are world firsts.

The CNIM Group conducts two types of R&D activity:

- research carried out on behalf of stomers (this forms a significant part of Bertin Technologies' activities in
particular);
- seltfinanced R&D programmes, as described for each Sector.
For CNIM Group, innovation involves:

- continuous improvement with the aim of optimizing existing faciitie
- development of new products, designed and built with unmatched ingenuity;
- The CNIM Group holds a portfolio of 142 groups of patents, 102 of which are extended internationally, as well
as 106 trademarks.
- development of civil applications arising frasefence projects;
- partnerships with research organizations in France and internationally;
- solid commitment to the development of major competitiveness clusters in France;
- development of services to optimize customers' facilities, enabling them to ingpemuipment uptime and
control their operating costs and environmental impact.
R&D programmes are implemented by the two Sectors, which determine what action needs to be taken for their
respective technological fields, as part of the Group's overall intivastrategy. These actions are described in the
sector overviews.

1.1.1.3 Firstrate industrial facilities

CNIM has made the strategic choice to concentrate on the design, construction and operational maintenance of large
scale, higkprecision mechanical and ¢hmal installations.

These technical items are manufactured in small or medium quantities for the defence, nuclear and energy industries
in factories equipped with statef-the-art machinery.

Engineers work closely with production staff in integrated pebfeams. Such close collaboration explains the strength
of the value chain provided to our clients, as well as the continuous improvement in the execution of our projects.

The full range of professions associated with the Environment & Energy and Iroro€a8ystems Sectors are carried
out at CNIM's main industrial site at La Sexgue-Mer in France's Var department:



- stages of development: R&D, engineering and design, systems and process engineering, dimensioning,
calculations, automated systems, instnentation and control systems;
- production: clean room activities, machining, welding, boeiteaking, setup/assembly, quality control,
- services: work site coordination and monitoring, commissioning and operational maintenance, client training.
In 2019, ©IIM continued developing its precision machining facilities for large components, including commissioning
two new fiveaxis machining centres and a largepacity 3D inspection system, as well as making progress on a
planned clean room to be used for prociufinishing operations.

The Group also operates industrial facilities in France, in Thiron Gardais (Bertin Technologies), MeBigbgnneux
(Bertin Technologies) and Pertuis (Winlight), and in Casablanca, Morocco (CNIM Babcock Maroc), Gaoming, China
(CTE), Frankfurt, Germany (Bertin GmbH) and Basingstoke, UK (Exensor).

The La Seynsur-Mer, Gaoming and Casablanca sites jointly carried out several contract manufacturing agreements

for industrial customers. Such services play an important role in emgutiat facilities and personnel remain

competitive and able to develop into new industries.

. SNIAY ¢SOKy2ft23AS8Q NBASENOK 102N G2NASa [ yR YdzZ G§ARAAO
innovation capabilities.

1.1.1.4 Key success factors

Both Setors benefit from:

- mechanical and thermal engineering capabilities, which form the historical basis of our activities and are
supported by firstrate industrial facilities;

- the experience and capacity to lead complex projects;

- opportunities in hightechnology industries (with significant quantitative and qualitative design requirements).

Furthermore, the Group maintains an activity mix enabling it to cover the full value chain (including R&D, design,
equipment manufacturing, installation, maintenancedaservices).

1.1.1.5 Sectorspecificinformation

CKAE AYF2NXYIGA2Yy Oly 06S F2dzyR Ay {SOGA2Yy Hody GDNRdAzLI NB & dz

Information required under IFRS is presented in the notes to the 2019 consolidated accounts (Note 5, Section 6.1
"Consolidated financial statements at 8kcember 2019").

Comprehensive information on subsidiaries and other holdings is provided in this document in:
- Section 6.2 of the financial statements (Note 24 to the 2019 CNIM SA Financial Statements);
- Note 4 "Scope of consolidation" to the 2019 condatied financial statements;
- Structure of the main Group companies, § 2.6.

1C



1.2 Key figures
{GFGSR FTAIdNBaA FINB Ay € YAffA2yao
The alternative performance measures (APMs) are defineéaii.4.

Order intake Netincome attributable to owners of the parent
(in € millions)
1038 205 32.8
r T I T
2017* 2018
736.3
5216
(200.7)
r T T
2017% 2018 2019
Order backlog
(in € millions)

1,428.0

In 2019, export sales accounted for 48.2%

9385 °815 of Group reenues.

A breakdown of revenues by Sector and by region is
provided in § 2.8.3.

2017* 2018 2019
Recurring operating income/(loss) Revenue
689.8
17.5
628.5
r T T 588.4
2017* 2018
(4.3)
r T
(150.9) 2017* 2018 2019
Netcash position Headcount
ot 31/12 egch year
92.1 2,792
9.1
r T T 2,613
2017 (%) 2018 2,570
r T
(133.2) 2017 (*) 2018 2019

(*) adjusted for the impact of the IFRS15 standard
Detailed informatiorrelating toall key figures is presented in Sections 2.8 to 2.10.

1



1.3 Our business model
1.3.1 Partners

The CNIM Group first produced a map of its partners in 2013.
This map:

- shows all stakeholders with which CNIM interacts in the course of its activities,

identifies the extent and forms of dialogue with each partner, as well as the related mutuat&ions.

The CSR Manager is responsible for producing this map, which is then subject to internal approval via the CSR reporting
framework.

DIALOGUE WITH PARTNERS Customers

Employees .
Shareholders

Managers i
TvPES Suppliers and
OF INTERACTION s H pal"tners
ta
& Information .
. representative
Consultation .
o bodies
& Discussion/
Negotiation A d Legislati
egisiative
@ Joint decision &
*  bodies
@ Partnership / Information mestings, site inspecti
Sponsorship Local & [——
residents
¢ * Media
Training *
The importance of our . .
stakeholders for CNIM organizations
businesses is illustrated by
the text in bold. * oy
Local communities® Industry organizations &

& organizations Academic community

*
Environmental organizations Public institutions
and interest groups and authorities :

1.3.2  Our business model

CNIM AT A GLANCE

12
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Founded in 1856, CNIM is a French equipment manufacturer and industrial contraet@tiog on a worldwide basis.

The Group supplies products and services to major public and private sector organizations, local authorities and
national governments in the Environment, Energy, Defense, and high technology markets.

Technological innovatiois at the heart of the equipment and services designed and produced by the Group. They
contribute to the production of cleaner and more competitive energy, to limiting the environmental impacts of
industrial activities, to making sensitive facilities anftastructures safer and protecting individuals and nation states.

The Group is listed on the Euronext exchange in Paris. It relies on a stablelfasgty majority shareholding structure
committed to its development.

Trends and principal factors that | @ KIF @S |y AYLI Ol 2y RS@St2LSyida (2 GKS
Several major trends are crossing borders and having an impact on companies, including geopolitical changes,
technological revolutions and changing mindsets.

CNIM has acted on serad of these trends, which provide structure to its development strategy.

1 Heightened awareness of the need to limit the environmental impact of business activities:

People the world over have become gripped by environmental issues and are now puttisgupeon States and
companies to accelerate environmental transition. The need to optimize the energy performance of facilities while, at
the same time, reducing their environmental impact is no longer a matter of debate.

Through its innovations in the pdaoiction of renewable energy, waste recovery, flue gas treatment, energy recovery
and the control of industrial risks, CNIM is meeting these challenges, by helping to limit the environmental impact of
human and industrial activities.

1 Growing energy needs:

2 XGK ydo oAffA2y LIS2LXS 62NI R6ARS AY wunon FYR 3ANRgAy3d S
industry is one of the great challenges of the future.

CNIM is meeting this challenge by offering a comprehensive service involving the desigmaaufacture of
equipment and the provision of services for all types of enerdyssil fuel, nuclear or renewable. The expertise
developed by the Group includes waste sorting and processing, the recovery of unavoidable energy, contributing to
major enegy-related scientific research programmes and developing equipment for decarbonizing the shipping
industry, and it continually aims to improve energy efficiency and optimize resources.

1 An unstable world faced with growing threats:

Globalization and digitation require States and companies to rethink their approach to security.

CNIM is providing a solution to the physical and digital security issues faced by States, local authorities, citizens and
critically important stakeholders, companies and institums. This involves ensuring people's security, as part of a
stable society, by preserving infrastructure and protecting exchanges.

To meet these major challenges, CNIM has significant research and development expertise together with market
leading industrl capabilities. Innovation and the solidity of its industrial projects are at the heart of the solutions
offered by CNIM to its clients. Its historic expertise (thermal and mechanical engineering, expertise as a lead contractor)
and its mastery of new témologies make CNIM a preferred partner of international energy and environment, defense
and security operators.

1.3.3 Our Values

CNIM's core values are excellence, creativity, commitment and trust. They are based on respect for individuals, the law
and the irternal rules in force within the Company.

- of our professional skills and expertise;

Excellence: - of our industrial tools;

- of our collective achievements and services.

- of our solutions to anticipate and meet the expectations of oustomers;
- of our teams to put forward powerful and competitive solutions.

-to Group shareholders over the long term;

- to our customers, by offering them quality, flexibility and performance;

Creativity:

Commitment:

14



- to our partners, by developing balanced alagting relationships;

- to our employees, by helping them to achieve their ambitions.

- to consolidate our relationships with our employees;

- to underpin our customer relations;

- at the heart of our activities to achieve greater succesih responsibility ang
enthusiasm.

Confidence:

1.4 Governance

Cf 5.1.1Corporate governance



2 ACTIVITIES, MARKERESULTS, STRATEGY,
OUTLOOK, KEY EVENN® HIGHLIGHTSY

2.1  Key events and hightlights of 2018

A. CNIMGroup

Group income and cash consumption were severglpacted by losses incurred in relation to E&E EPC contracts (see
8§ 2.8.1), prompting the decision to undertakén close cooperation with the various banking partners and credit
insurers (which underwrite bank loansi financial restructuring operain (described in § 2.11) to secure the Group's
activities for the medium term.

The Group's financial situation is described in detail in § 2.10.

All  press releases and financial disclosures are available on the Group's website
(https://cnim.com/finance/informationsfinancieres.

Legal reorganization of the Group's activities
CNRBY |y 2LINI A2yl LISNELSOGADBSS G(GKS DNRdAzZLIQ&a | OQGA@AGE 41
and Energy (E&E) sector and the Innovation & Systems (I&S) sector, eagividel into the following Divisions:

1 Environment & Energy (E&E) sector

a. E&E EPC Division;

b. E&E Flue Gas Treatment Division (LAB);
c. E&E Services Division;

d. E&E O&M (Operadn) Division

1 Innovation & Systems (1&S) sector

e. Industrial Systems Division;
f. Bertin Division

The Parent Company of the CNIM Group generates almost half of the Group's revenue through activities a, ¢, d and e

above. The remainder of the Group's rewgnis accounted for by Group subsidiaries with no legal framework that

clearly distinguishes between the various businesses.

This situation resulted in:
- F O2yFdzaAy3a €SIt adNUzOGdzNBE: NBadzZ GAy3I FNBY (GKS DNE dzLJ
- alack of consistency be¢g SSy (KS DNRdzLJQa fS3Ff adNUzOGdzNBE FyR Ada 21
- little consistency in the governance methods implemented in the various subsidiaries.

Consequently, in 2018, the Group launched a wideging review, with the aim of (i) simplifying the legalcture of
its businesses and (ii) improving the consistency of its governance and management.

The main objectives of this review were to:

- spin off by means of partial contributions of capital and then reclassify, on the one hand, all of the Parent
ComlJ yeQa | OGA@AGASA FyR NB&a2dzNOSa FyRXI 2y (GKS 2GKSNJ K
in and under a dedicated holding company placed at the head of the division in question;
- group together, by means of contributions of shares, (aorementioned) Division holding companies within
a particular sector under an Intermediate Holding company placed at the head of the sector in question and
owned by the Parent Company;
- strengthen corporate governance across all Group entities.
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The poposed measures were all approved at the Shareholders' Meeting on 26 June 2019, and by the sole shareholder
of each company receiving a contribution. These capital contribution transactions were subject to a number of
conditions precedent.

Upon clearing te conditions precedent, the Group finalised the capital contributions at midnight on 31 December
2019, except for the transaction involving the E&E EPC division, which was not approved in time by an adequate
number of cecontractors. Nevertheless, due idience activities aimed at obtaining their approval continued, with a
view to completing the transaction in FY 2020.

In summary, the Group spun off the various subsidiaries by means of partial contributions of tangible and intangible
assets, with the excdajn of the E&E EPC division, postponed until 2020. The transactions consisting in the Parent
Company contributing the shares in the divisiewel holding companies to two intermediate holding companies
placed at the head of the two sectors were also defd until 2020.

The Group also reclassified certain participating interests held indirectly by the Parent Company, via CNIM Netherlands
BV, lodged in an intermediate si#inlding company (CNIM Environnement & Energie Participations) by means of the
contribution by the Parent Company of the shares in CNIM Netherlands BV, at midnight on 31 December 2019.

The resulting organizational structure is shown in § 2.6. 'Principal companies in the CNIM Group at 31 December 2019.

The Group implemented enhanced govante procedures across all entities, resulting in significant involvement by

GKS tINByld /2YLIkyeéeQa alyl3aSYSyid .2FNR yR AdGa / KFEANXYEY A
consistency throughout the Group.

Lastly, the Parent Company was asned 'CNIM Groupe', further to a resolution approved at its Shareholders' Meeting

on 26 June 2019.

In 2019, CNIM acquired:

-  COMETAL France: COMETAL, established in 2000, specialises in the production and maintenance of combustion
grates for biomas$ired cogeneration plants and wast®-energy centres. The company also sells replacement
parts. COMETAL's activities offer an excellent fit with those of CNIM Environment & Energy. This acquisition
expands and enhances CNIM's offering in the area of spare padtsetrofit services for its core markets.

- an 85% equity interest in Airstar Aerospace previously held by the Airstar group. Thales Alenia Space remains a
minority shareholder, alongside CNIM, and a key industrial partner, in particular for the StradMbusT
stratospheric airship programme. Airstar Aerospace was renamed CNIM Air Space.

B. CNIM Environment & Energy

1 New orders for turnkey wastdo-energy (W2E) plants

Lostock, UK

- Client: LSEP (Lostock Sustainable energy centre) = SPV: 60% CIP Copenhagectunér&strtners + 40% FCC
Environment

- Features: The March 2019 contract concerns a plant with two 43.2 t/h processing lines providing an annual
OF LI OAdGe 2F THyZnnn G2yySa 2F ¢l aiSed ¢KS FILOAtAGE GAff
gas treatment system will be supplied by LAB (a CNIM subsidiary). FCC will be responsible for plant operation
and maintenance throughout the facility's service life. The project features a substantial phase of enabling
works, consisting in removing existingjlities (whether or not they are currently in service) from the area of
the site that will be occupied by the new plant.

- Handover is scheduled for mid 2023.

Rambervillers, France

- Client: SUEZ RV ENERGIE (client and operator)

- Features: Agreement signed 2019. The contract, divided into work packages, concerns the modernization of
an existing plant. CNIM's work package centres on the installation of a 10.8 t/h incineration line designed to
process up to 88,000 tonnes of waste per year. The line will laakeating capacity of 28 MW, producing
superheated steam at 400°C/60 bars to power a turbine system that generates electric power and supplies a
district heating system. A FAM + SCR flue gas treatment system will be supplied by LAB (a CNIM subsidiary). Th
project consists in designing and building a new incineration line and fume treatment system to replace three
existing lines. The service includes compressed air production and instrumentation and control systems for the
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entire plant. Construction work i commence in January 2020, with the Client continuing to operate an
existing line. Assembly work is slated for completion in late 2020.
- Handover is scheduled for late 2021.

1 Construction of wasteto-energy centres

LYy {SNbAlZ .S2 2Athdidoahgad ®NiEak §rbunddon B&W2E Iplanain Belgrade, which is the

first of its kind in the Balkans

I tASylGY .S2 2radGl 9ySNHAZF 6./90% +y {t+ aSt dzaJ o6& | Oz2y
Features: In 2017, the SPV awarded CNIM a turckeyract for a wastdo-energy centre featuring a production line

designed to operate at 43.5 t/h (max. capacity: 49t/h) with a processing capacity of 340,000 t/yr. The new plant will
generate 33 MWe of electric power and supply an urban heating netwok.S [ ! . &dz0 &ARAI NE gAff &
flue gas treatment installation and maturation silo.

Handover is slated for 2022, following a delay in issuing the works service order due to athmrgexpected planning
application process.

1 Construction of wate sorting plants

Inauguration of the new Syctom selective sorting centre in Paris (17th arrondissement) on 6 June 2019

Client: Syctom.

Operating in a consortium, CNIM is responsible for the design, construction and subsequent operation by its subsidiary
ONIM Paris Batignolles (for a period of two years from completion of construction in May 2019) of this waste sorting
centre in central Paris. The fully automated facility recovers waste from more than a million residents. With its 13
optical sorting maching, this cuttingedge, highperformance plant is able to process up to 15 tonnes of waste per
hour. The facility is well suited to sorting new types of plastic collected under expanded recycling guidelines, taking
household packaging recycling to the netél.

1 LAB subsidiary: pollutant emissions control

MHKW Stapelfeld (Germany)
Dual dry + SCR fume treatment system for a new wastenergy line built for EEW in Hamburg.

Tersa Barcelona (Spain)

Compliance and retrofit works at three 15 t/h domestic waptecessing lines, including the installation of three-tail
end SCR deNOx units

GNV/CNM for MSC

Supply of eight marine scrubbers for installation on GNV ferries.

C. Innovation & Systems sector

CNIM continues to develop its land, sea and, most recently, aifethse activities for the French armed forces

The addition of a range of tethered balloons resulting from the acquisition of Airstar Aerospace in March 2019 has
expanded CNIM's Defense and Security offer.

After securing the contract for 14 EEsAlanding cria in 2018, CNIM successfully developed the new craft, enabling
production to begin at the SOCARENAM shipyard in September, for delivery to the French government in summer
2020.

The qualification process for the gap crossing aspect of the new PFM Fadldaidge system continued, in
preparation for its entry into service with the French armed forces during the second half of 2020. CNIM also initiated
a development programme for a new floating bridge to fulfil NATO requirements, for which French ané&unaiis

for tenders are expected to be issued in 2020/21.
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CNIM is diversifying into mechanical engineering for the semiconductor industry, and upgrading its industrial
facilities

CNIM won a contract to fabricate large, precisimanufactured frames fothe semiconductor industry using an
electronbeam welding process. The firgtf part was successfully produced in 2019. Accordingly, CNIM continued
developing its precision machining facilities for large components, including commissioning two neaxidive
machining centres and a largapacity 3D inspection system, as well as making progress on a planned clean room for
product finishing operations. In addition to the industrial development projects associated with this contract, CNIM's
Lagoubran plant &s installed a new floviorming machine (the only one of its kind in Europe), as well as a new heat
treatment furnace for coseffective production of nozzle casings for the Ariane 6 launcher.

CNIM and the French naval architects VPLP Desigdeselop theOceanwings® hybrid ship propulsion system
Oceanwings® is a fully automated, higgrformance, furlable and reefable wingsail that can be used to create a hybrid

ship propulsion system harnessing a combination of wind power and conventional propulsied Basa wind
propulsion concept designed by VPLP Design, in November 2018 CNIM and VPLP Design jointly developed the design
for a product suitable for industrial production. CNIM supplied its expertise to ensure that the Oceanwings® design
satisfied the tehnical and industrial requirements for mass production. In 2019, the first two units produced at CNIM's
plant in La Seynsur-Mer were fitted aboard Energy Observer, which is the world's first hydrggmmered vessel

designed to operate autonomously. Tiwo wingails mounted aboard the Energy Observer enabled the vessel to
complete a journey from France to Spitzberg, crossing the Baltic Sea, and return via the United Kingdom. The crew
praised the performance, reliability and ease of use of the rigid wihgeacept.

Exensor, a Bertin subsidiary, and its partner Siltec agree a major contract in Poland

This contract concerns the supply of 116 autonomous sensor networks, together with logistics and training services.
These systems will support critical migsdoy Polish intelligence and reconnaissance units.
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2.2 Environment& Energy Sector
2.2.1 Profile

CNIM is one of the leading European specialists in the wasenergy and biomast-energy fields. Waste recovery
involves:

- transforming waste into electric energy and heat (urban district heating, industrial pses;
- extracting materials from waste that can be reused in production cycles.
CNIM has developed a specific range dedicated to the fields of:

- domestic, industrial and biomass wadie-energy recovery;

- flue-gas and ash treatment;

- conventional energy mduction by combustion plants.
The Group provides its public and privatector customers with turnkey design, construction and operation services
in strict compliance with regulatory and environmental impact management standards.

CNIM also offers an eamisive range of equipment, systems, expertise and services for rational energy management.
CNIM applies an atbund approach encompassing energy efficiency and reducing the environmental impact of its
clients. The Group's teams have expertise with aletypf fuel, including fossil fuels, waste, biomass and solar energy.

Customers include energy producers, local authorities and industries of all kinds, especially chemicals, petrochemicals,
agrifood, paper and pharmaceutical companies, plant operators magbr service providers.

To date, CNIM has designed and built 173 turnkey wéstenergy centres (with a total of 292 lines), processing the
waste produced by more than 110 million people worldwide.

Since 1953, LAB has completed over 450 projects irerian 20 countries.

CNIM Environment & Energy revenuésA yY € YAt f A2y ao

2017 2018 2019
416.7 493.3 391.7

Share of 2019 revenue

" Environment &
Energy
Innovation &
systems

2.2.2 Products and services

A. Construction of wasteto-energy centres

CNIM designs, builds and commissions turnkey wéstenergy and biomasto-energy centres. CNIM uses proprietary
technologies that meet th most stringent standards in terms of performance and control of environmental impacts,
with a multiprocess approach.

B. Operation and maintenance of wast&-energy and biomasso-energy centres
CNIM operates and maintains energy and organic waste anddsemecovery centres.



CNIM currently operates:

- nine wasteto-energy centres (including one mufirocess centre comprising an organic watieenergy
centre equipped with a sorting line, green algae processing facilities and a landfill centre);
- two sorting centres in the P& region (including one in the 18th arrondissement);
- awaste disposal centre;
- three facilities that recover metals from clinker;
- two biomassfuelled power plants.
In concentrating solar power, the Llo CSP plant is operated by SUNCNIM.

C. Services(optimization, rehabilitation, revamping and maintenance) for wast®-energy
and biomassto-energy centres and combustion plants

CNIM Environment & Energy Services coordinates the Environment and Energy Sector's expertise in the market for
heat engineering servis for combustion facilities in operation. It aims to become a key player in the energy transition
and energy efficiency market in regions served by CNIM by leveraging its strengths:

- process expertise and a solutidocussed approach;
proven experience igonstruction, operation and renovation projects;
- proprietary products and technologies, backed by a portfolio of patents;
- asolid installed base and strong brands (CNIM, LAB and Babcock).
This unit coordinates the CNIM Group's services, products, soluiot®ffers relating to its area of expertise:

- preventive and corrective maintenance and replacement parts;

- audits, investigations, support services, troubleshooting and performance enhancement solutions;

- retrofitting;

- performance agreements (with performae guarantees).
CNIM addresses market and customer segments that use the heat cycle (from fuel to flue gas treatment) and
technologies mastered by the Group:

- wasteto-energy;

- biomass;

- industries (including utilities, district heating, chemicals, petrociets, etc.).
The target geographic coverage is as for the Environment & Energy Sector, with activity concentrated in Europe and
Africa. In Europe, priority is given to France, the United Kingdom, Gespreaking countries and Scandinavia. Further
afield, CNIM E&E Services markets its services in North and Central Africa, and indeed worldwide (mainly in the Middle
East, Russia and Latin America).

D. Reducing polluting emissions

The LAB subsidiary designs, builds, installs and commissions condensing fheatasrit and heat recovery systems
for wasteto-energy and biomast-energy centres, slurry treatment facilities and industrial boiler plants. LAB also
supplies fume treatment systems and solutions for the offshore industry, including:

- acomprehensive rage of flue gas desulphurization solutions for cruise liners, ferries, container ships and other
cargo vessels;
- an SCR DeNOx range for all types of ships and diesel engines.
lff LINPOSaasSa dzaSR O2YLX @& SAGK 9dzNRLISIHY a. Sad ! @rAtlofS

2.2.3 2019 market oerview

A. Wasteto-Energy and Biomast-Energy centres
In 2019, a series of new orders consolidated CNIM's status as a European market leader:

- In the United Kingdom, a contract to build a wasteenergy centre will bring the total number of UK plants
built by CNIM over the past decade to 16;
- In France, the Group will build a W2E centre in Rambervilliers;
- In Serbia, CNIM won an order to build a W2E centre in Belgrade;
Outside Europe, CNIM is rolling out its business activity on the Middle Eastern marlein, 2018 the service order
was issued for the construction of a wadteenergy for the Emirate of Sharjah. CNIM also operates in Asia, and has
set up a joint Indian subsidiary with its longstanding partner Martin GMBH. CNIM Martin Pvi.thédnew entty
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based in Chennai in the Indian state of Tamil Natlarnesses the skills and expertise of the two partners to provide
turnkey solutions for construction companies, local authorities and industrial customers.

B. Operation and maintenance of wast&-energy and biomasgo-energy centres

A CNIM E&E offering encompassing the construction and operation of a-tsteergy centre appeals in particular

to certain customers such as local waste management stakeholders and investors that do not operattoveasgteyy

centres. In these specific cases, CNIM E&E is able to act as both construction contractor and operator, minimizing the
cost of the interface between construction and operation of the W2E facility and ensuring superior performance.

C. Operation and maint@ance of wasteto-energy and biomass$o-energy centres

In regions with mature waste management sectors (primarily Northern and Western Europe), numerous operating and
concession agreements are soon to expire. The renewal of such agreements is typicaifypacied by works
contracts, enabling CNIM Environment & Energy Services to offer its proprietary, differentiating equipment and
technical solutions to large operators and concession holders.

Consistent with this approach, CNIM E&E Services is also pgitsiefforts in mature markets to provide technological
solutions to the problems encountered by wadteenergy and biomas®-energy centre operators, as well as more
conventional utility operators.

D. Reducing polluting emissions

In 2019, LAB reassertats status as a major provider of flue gas treatment solutions for wstenergy facilities,
winning an order in Germany and a contract to renovate and upgrade an existing plant in Spain. LAB was also chosen
to install an extremely sophisticated fluestatment system for a W2E centre in Switzerland.

It was also a busy year for solutions for the offshore industry, including an order for DeSox scrubbers for eight ships
owned by a ferry company.

Lastly, the DeNOx business also secured several contraatsafime and onshore applications.

2.2.4 Market position (internal sources)

A. Construction of wasteto-energy centres

The Group's main competitors in the market for wasbeenergy centres are Hitachi Zosen Inova, Steinmiller Babcock
Environment, Babcock & Wilcoxohnd.

Other players include Doosan Lentjes GmbH, KeBpghers Technology, Baumgarte Boiler Systems, Termomeccanica
Ecologia and Vinci Environnement. A few local competitors also operate in this market.

B. Operation and maintenance of waste-energy and llomassto-energy centres

For reference, the main players in France are Suez Environnement, Veolia Environnement, Dalkia Wastenergy, Urbaser
and IDEX. Note: CNIM has no plans to develop a plant operation business in France. The Group is focussing primarily
on export markets with a less dense competitive landscape.

C. Services (optimization, rehabilitation, revamping and maintenance) for wasbeenergy
and biomassto-energy centres and combustion plants

CNIM Babcock Services competes in the market for largebastion installations against manufacturers (CMI,
Ansaldo, Babcock Borsig) large gengnalpose maintenance contractors (Endel, Camom etc.) and manufacturers'
subcontractors. Regarding waste-energy and biomas®-energy centres, the diversified compitie landscape

includes EPC contractors (e.g. HZI, Vinci and Tiru), equipment manufacturers (e.g. Leroux & Lotz, Area Impianti, ATS,
AlT/Stein and Hamon) and large operators (for example Suez, Veolia and Tiru).

D. Reducing polluting emissions

Competitors of arious types exist:
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- Firms specializing in flue gas treatment solutions for wastenergy and biomast-energy centres and slurry
treatment facilities: Hitachi Zosen Inova, Valmet, General Electric, Luhr, Area Impianti, ATS, Vinci
Environnement and Enwitherm;

- Firms specializing in flue gas treatment systems for marine applications: Ecospray, Wartsila, Alfa Laval and Yara.

2.2.5 Ré&Dand new products

A. Wasteto-energy and biomas$o-energy projects
The Environment & Energy Sector's R&D programme is supportdtégy pillars:

- Abundant feedback:

- regarding new facilities, in the UK, where the Group has completed numerous plants in recent years
and where several projects are currently under construction, with a high standard of quality and
performance;

- regarding exting facilities, where E&E is present in the field, working closely with customers via its
facility operation and services entities and through its local sales representations, enabling it to
anticipate their needs for processes, products and servicé§toEA YA T S GKSANI LX Fyi(iaQ
environmental performance.

- E&E uses this feedback to optimize its industrial processes, including enhancing the yield achieved by the waste
to-energy process (by simplifying boilers and improving energy and steam produgerformance) and
increasing the efficiency of flue gas and nitrogen oxide treatments;

- CNIM Environment & Energy's innovation and development activities are part of a broader effort that
differentiates CNIM from its competitors. They aim to:

- maximize mergy efficiency;

- minimize the environmental footprint of plants;

- create added value.

In 2019, work continued on several major wasteenergy and biomast-energy developments, including
CNIMCLEAN and TERMINOXx High Dust:

- CNIMCLEAN: Trials are underwayioe 2 at the Bruxelles Energie plant in Brussels, following modifications to
the boiler. This patented physicochemical boiler cleaning process supplements the existing cleaning systems,
increasing the availability and processing capacity of waste irefioes;

- TERMINOX High Dust: Following the pilot project in Colmar, this process was installed in Monaco and then Vaux
le-Pénil, with a project in La Rochelle to follow soon. This patented nitrogen oxide and dioxin treatment process,
integrated into the stak, enables the low thresholds specified in the BREFS to be achieved at very low CAPEX
and OPEX and with a reduced environmental footprint;

- CBMS (CNIM Boiler Monitoring System): This new boiler supervision system is currently operating in Monaco
(WTE) and ¥l soon be installed at the Le Moule 3 biomdaslled cogeneration plant in Guadeloupe. This
system enables the plant operation strategy (covering boiler duty and cleaning aspects) to be optimized in order
to maximize energy output and plant availabijity

- The patented CNIM Combustion Control System (C3S) developed by CNIM to enhance biomass combustion in
the context of coato-biomass conversion projects will also be installed and tested at Le Moule 3 during the
first half of 2020.

Over the coming years,s in 2018 and 2019, cet-biomass conversion solutions will be developed for use at plants
that currently burn coal but must be modified within five years to operate exclusively using biomass. This transition
poses a number of challenges relating tolftransportation and injection, combustion, boiler compatibility (in terms

of thermal performance, fouling, corrosion, etc.), ash, dust removal and flue gas and process water treatment. CNIM
R&D provides solutions to these challenges, for example devejagird deploying corrosion probes to enable new
materials and coatings to be tested in actual service conditions, with the aim of enhancing plant performance by
introducing highefficiency steam cycles and/or achieving higher availability rates.

As each plat has its own specificities, CNIM has developed an analytical approach based on the Group's experience
(including at the biomasw®-energy centres in Nesle and Estrédens), the transfer of its W2E and polluting emissions
process expertise, and the usérew technologies, solutions and services. This development positions CNIM not only
as an industry leader in coal plant modernization but also as an expert in new facilities.
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Note that a number of R&D projects are either being conducted jointly with figao universities or benefit from
cooperation with other CNIM Group companies. Lastly, with effect from 2019, R&D projects are managed at
Environment & Energy Sector level, with inputs from all constituent entities.

CNIM strengthens its portfolio of projgtary products by patenting the innovations developed by its R&D teams, which
are tested at operational facilities, industrialised and sold via the Services unit, before being commercialised by all
Group entities.

B. Improved energy recovery and polluting essions performance
The Environment & Energy sector is developing its own catalogue of processes.

Since 2016, CNIM has been ramping up its innovation effort via a dedicatedfgnational unit serving all constituent
entities of the Environment & EneydSector.

This threepronged innovation strategy focuses on:

- Improving plant profitability, developing digital products and services, and reducing polluting emissions.

- Improving plant profitability: CNIM has developed products to improve combustion éD83yasteto-energy
performance at plants, and is stepping up its operator training activities via CNIM Academy.

- The Group is developing digital products and services, including creating comprehensive digital models for
plants under construction, in orddo validate the functions of machine and worker protection systems at the
design stage. During the commissioning and operating phases, the development of the CNIM Digital Twin
provides operators with the assurance that their facility is operating in itsigie conditions, and enables
malfunctions to be detected by comparing the data continuously collected by the instrumentation and control
system against the benchmark values returned by the digital model for the same operating conditions.

Industrializatiorwork for CNIM He continued with the production of a prototype in late 2019. The system devised by
CNIM will enable more reliabledime heat exchanger cleaning, thereby maintaining combustion system efficiency over
longer operating periods.

In order to canply with new regulatory requirements relating to polluting emissions, CNIM SNCR+ was optimised and
combined with the 6RS combustion air staging system; trials conducted at Parc Adfer (UK) demonstrated the solution's
ability to drastically reduce nitrogeoxide emissions and satisfy the incoming environmental requirements.

LAB holds 44 groups of active patents, 34 of which with international extensions, mainly in Europe, and 30 trademarks,
28 of which with international extensions. LAB files an averagwefiatents per year, more than two thirds of which

are immediately put to use in its construction projects and offerings. As a result, LAB is not dependent qattyird
technologies and is able to offer a range of processes that can be implementedridasti and customized
configurations.

['. KlFIa RS@OSt2LSR I 5Sbh- YR 6SG aONHzooAy3d (SOKyz2fz23ezx
to the needs of the shipping industry for flue gasmidlution systems. Perfecting this new product requireAB to

comply with existing environmental directives and also to take account of specific restrictions concerning installation
on vessels, such as the space available, the weight of the equipment and the need to minimize power consumption.
Following thedevelopment of "offline" plastic scrubbing systems, LAB has expanded its range of marine processes to
include "inline" scrubbing systems made from corrosiand heatresistant metal alloys, which are installed in place

of mufflers. To do this, LAB has htal design scrubbers that deliver equivalent noise reduction performance to
mufflers. LAB has also developed an innovative new scrubber solution featuring a rectangular profile, to address space
restrictions on board container ships.

In 2019, LAB focussets R&D efforts on incoming regulations applicable to westenergy centres (BATAELS),
developing and optimizing existing process patents (relating to SecoLAB and VapoLAB) to enable compliance with the
new lower emissions limits for new and existing fgfan
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Synergy between CNIM and LAB R&D resources

9ELISNI & G4 /bLa FyR [!. FyltelS FyR O22NRAYIFIGS RAFFSNBY
meet them. They have significant material resources at their disposal in the form of the &NAB Test Centre and

its mobile onsite analysis and investigation units, of which DemoLAB® is the best example.

2.2.6  Strengths

A. Wasteto-energy and biomas$o-energy projects
CNIM's strengths reside in:

- aparticularly agile, responsive business strategy #ratbles the Group to adapt to its diverse markets, giving
appropriate consideration to local specificities and forging partnerships with local stakeholders, including
industrial and civil engineering partnerships as well as business partnerships witloglerssand operators;

- universallyacknowledged expertise as an-edund contractor.

These two major strengths are backed by a wdelveloped ability to capitalize on feedback and by ambitious
technological innovation programmes that yield a steady streafmreliable, competitive and highly effective
technologies.

Regarding plant operation, CNIM continued its sales and marketing efforts relating to-teastergy centres built by
Il bLad ¢KAa LRaAdA2yAy3d Aa 2dz i A FtdchnRal éxpertisetad sam@rufadtdier. y (2 LIS N.

CNIM's strengths in the service sector include:

- the ability to tackle the full spectrum of issues: routine and preventive maintenance, expert investigations,
audits, troubleshooting, unit management and continuousgnevement, compliance and optimization works,
training and replacement parts;

- unmatched process expertise covering the full heating cycle of wastemergy/biomasdo-energy centres and
facilities that must manage an energy transition;

- partnerships thasupplement the Group's fields of expertise and extend its international reach;

- differentiating proprietary technologies, facilities, solutions, patents and expertise;

- construction, operation and maintenance kndvow.

B. Reducing polluting emissions
[ ! . Qeaagtha idoNible:

- lengthy experience in many different countries;
- comprehensive technology portfolio;
- proven ability to quickly and effectively adapt to new markets, such as offshore applications.

2.2.7 Strategy and outlook

A. Construction of wasteto-energy centres

In the French market, CNIM is continuing to generate business from the refurbishment of waste recovery centres which
need to be updated or in some cases rebuilt to improve their energy efficiency and environmental performance.
Customers are typically localthorities seeking to keep older facilities running over the long term.

CNIM has continued to expand its activities in countries that are actively pursuing policies to build up theitowvaste
energy strategies, in which field CNIM can supply design taar®n and operating expertise:

- primarily in Europe, particularly the UK and the Rest of Europe, in order to meet the target of landfill dumping
no more than 10% of waste by 2035. For example, Suez estimates that meeting this target will require current
wasteto-energy capacity to be increased by 45%;

- to alesser extent, in the Gulf states and Southeast Asia.

CNIM selects projects and markets with extreme care, in order to avoid exposure to unmanageable risks.



B. Operation and maintenance of wastt-energy and biomassto-energycentres

Plant operation is a strategic development focus for CNIM.

CNIM Environment & Energy Operations & Maintenance is developing its waste recovery activity exclusively by
extending the Group's wast®-energy centre constructio offer. In general, CNIM Environment & Energy Operations

& Maintenance does not aim to take over from existing operating contracts, preferring to partner with existing
operators to carry out works arising out of requests for proposals for concessioneoatipy agreement renewals.

This combined construction and operation offer is attractive due to its ability to:

decrease the cost of the interface between the manufacturer and operator (for example, joint commissioning
teams may be established, and minoefdcts corrected during the operational startup phase, accelerating
overall plant commissioning);

optimize management of the facility's maintenance budget by drawing on CNIM's unmatched expertise as a
manufacturer, operator and service provider;

reduce plat supervision costs by drawing on CNIM's centralized expertise in monitoring plants in operation.
When the plant operation business was launched (more than 40 years ago), CNIM opted for a highly centralized
approach to supervising waste-energy centreswherever they may be located, to give all plants access to
our precious specialist expertise.

This offer has proved particularly popular with:

local waste management operators, unfamiliar with watdeenergy processes. Such operators partner with
CNIM, n some cases participating in plant operation activities. This enables the local partner to defend its
market share against other waste management operators by teaming up with a w@steergy specialist that

has no intention of competing with them for ¢frest of their waste management business (including collection
and other types of processing);

conventional developers specializing in utilities (e.g. investment funds), which have secured their waste
procurement flows;

local authorities, which are able arrange financing for the plant and supply it with waste.

Contract bidding activities were therefore stepped up and opportunities started to materialize.
CNIM continues to develop its activities in countries that are initiating wastenergy policies.

C. Services (optimization, rehabilitation, revamping and maintenance) for wasteenergy
and biomassto-energy centres and combustion plants
CNIM is positioned as a major player in the French plant modernization market.

The principal growth vectors for ihbusiness include:

carrying out compliance works to bring plants into line with new regulations;
improving energy efficiency at plants;

decreasing their operating expenses;

increasing their processing capacity;

extending their service lives.

This positbning is justified by CNIM's expertise in the construction, repair and operation of wasteergy, flue gas
treatment and instrumentation and control systems.

CNIM Babcock Services:

provides expertise and local services, ensuring maximum availabiktystdmer facilities;
assists customers in their energy transition approach by providing environmental compliance services.
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D. Reducing polluting emissions

LAB's strategy is to continue to defend and enhance its position in the international marketasoeta-energy,
biomassto-energy, slurry processing and thermal power plants, with an ongoing focus on its traditional markets in
Germany, Scandinavia and Western and Southern Europe.

LAB is studying growth opportunities in markets further afielparticularly in China and Southeast Asia, and in
countries in which CNIM is developing its activities.

The development outlook for offshore applications is bright; growth drivers include the incoming Marpol regulations
and the need for compatibility with deNoxd other technologies.

2.2.8 2019 activity review

A. Constructionof waste-to-energy centres

1 Ongoing design and production contracts for turnkey waste-energy plants

South London, Beddington, UK

- Client: Viridor (Pennon Group).

- Features: The plant has two 17.6tprocessing lines with an annual capacity of

- HTpZInnn G2yySa 2F sl &aGSe® LG 3ISYySNIdSa uwn a28Sod £ Lk[!
subsidiary).

- The plant has been in full operation since r2id18. Viridor has been operating it since 30/2619. The
Independent Certifier and Viridor officially signed off on the takeover on 15/11/2019.

Kemsley, UK
- Client: Wheelabrator.
- Features: The facility is being built in partnership with the civil engineering firm Clugston, and is equipped with
two 35t/h lines, giving it an annual processing capacity of 275,000 tonnes of waste. It is designed to generate
cn a2S8e® +FLR[!.n FtdzS ILa GNBLFIGYSYyld A& LINRPOARSR o0& [!
2020.

Parc Adfer, UK

- Client: Wheelabrator.

- Features: the facility is being built in partnership with the civil engineering firm Clugston, and is equipped with
one 26.3 t/h line with an annual processing capacity of 200,000 tonnes of waste. It generates 17 MWe.
+FLR2[! . FtdzS 3 & byl (a GNIN salisidiary). ThepBnOilIRSGpply electricity to 30,000
households and industrial customers.

- Plant acceptance was completed on 20 December 2019.

Thiverval, France

- Client: SIDOMPE.

- Features: In late 2016, CNIM won a call for tendercbwérd G RSaA Iy S g2NJ & 2LISNI GA2y:
optimization of the wastdo-Sy SNB& L) F yié¢d ¢KS O2y(iNI Oi O2@0SNBR 62NJ a
gas treatment, as well as the operation of the plant for a period of ten years. The woukiéacteplacing the
first two lines with a new line, modernizing Line 3, replacing the turbo generator and modernizing the existing
FtdzS 3L a GNBFAOGYSYyd FILOAEAGASE G6AGK £FLR[! . nuX d&AAY3 |d
the works, the plantvould have a total power output of 17 MWe. It would supply electricity to 15,000 homes
(compared with 6,000 before the work).

- The plant was handed over on schedule, in late 2018.

- Compliance works for the final flue gas treatment line began at the end D8 20d the modified installation
was accepted on 9 December 2019.
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Avonmouth, UK

Client: Viridor (Pennon Group)

Features: This wast®-energy centre is being built in partnership with Clugston, a British civil engineering
contractor. This facility, fearing two 20.6 t/h lines, will export up to 34 MWe to the grid and will be equipped

gAGK F {SO02[!.n FtdzS 3ra GNBIFGYSyYyd aeaitsSy adalX ASR o0&
Delivery is scheduled for mi2020.

Belgrade, Serbia

[ fTASYGdY . S2 2Axail tupySanEhdoRilm betwee®Sugz, Itoafiu ahd Margdeste.

Features: In 2017, the SPV awarded CNIM a turnkey contract for a -teastergy centre featuring a

production line designed to operate at 43.5 t/h (max. capacity: 49t/h) with an annual procesgiagity of

340,000 t/yr. The new plant will generate 33 MWe of electric power and supply an urban heating network. The

[!. &dz0&aARAIFINE gAff adzadli e + {SO2[!.wu FtdzS 3ra GNBLGY
Handover is slated for 2022, following a delayssuing the works service order due to a lontfan-expected

planning application process.

Troyes, France

Client: Veolia

Features: In May 2017, Veolia and CNIM entered into a contract concerning the supply, installation and
commissioning of the Procesvork package for the waste-energy centre in Troyes. An initial service order
was issued under this contract in 2017, covering studies relating to the planning application and design studies
for the planned plant's principal equipment systems. The plaill process half of the household waste
produced by the Aube department, i.e. 60,000 tonnes, as well as 5,000 tonnes dfazandous industrial
waste and 10,000 tonnes of wood. The watteenergy centre will supply energy to local industries, heat
homes and generate electricity. It will generate 41 GWh of electricity, equivalent to the power consumption of
nearly 50,000 people, as well as 60 GWh of thermal energy, covering the consumption of nearly 8,900 people.
The second works service order was conéid in October 2018, upon obtaining planning consent, and
handover is scheduled for 2021.

Sharjah, United Arab Emirates

Client: Joid Sy (1 dzNB 6Si ¢SSy (g2 t20rf adl {SK2f RSNAX al aRI NI
Features: The plant will have a single 41 t/h processing\iite an annual capacity of 300,000 tonnes of

Ydzy AOA LI £ 61 &GS LG 6Aff &dzZLlLX & wuwt D2K 2F St SOGNAROA
be provided by LAB (a CNIM subsidiary). The contract also covers the operation of the plaitjeaa geriod.

Handover is scheduled for late 2021.

Earls Gate, United Kingdom

Client: Jointventure between Brockwell Energy Ltd, Green Investment Group and Covanta

Features: This contract covers the plant's construction and subsequent operation foy@aR%eriod. The

plant will have two 33.75 t/h processing lines with an annual capacity of 216,000 tonnes of waste. In addition

to injecting 21.5 MWe to the network, the plant will export thermal energy, in the form of steam, to the nearby
Calachemplant | L2 [ ! . n Ftdz2S 3I+a GNBFGYSyd A& LINBPOGARSR o0& [!.
Handover is scheduled for late 2021.

Pierrefonds, Reunion Island

Client: Syndicat mixte de traitement des déchets des microrégions Sud et Ouest de La Réunion: ILEVA, formed

to pool res@lizNOSa aLl yyAy3a GKNBS AyiSNO2YYdzylt SyiArdAasSay /2
/ 2YYdzyl dziS LyGSNO2YYdzyl £t S& RS& +AfttSa {2t ARFANBa o6/ L+
du Sud (TCO), as well as Reunion Island's Regional Authority.

Featues: In late 2018, CNIM was notified of a constract to build a 'Southern waste management facility', to
comprise a 140,000 t/year solid recovered fuel (SRF) preparation facility, a 30,000 t/year SRF reception unit, a
10,000 t/year green waste reception urdind a 15,000 t/year biowaste reception unit. This centre will be

equipped with an anaerobic digestion unit and a watdesnergy centre designed to process up to 13 t/h of

SRF produced onsite or offsite, generating 110,000 MWh/year of electricity fod@@e8idents. CNIM, working

with a local partner, will also operate the centre for a-yi€ar period. This contract included an initial phase

covering design studies relating to the planning application and operating license application process. The
secondphase, effective when planning permission and the operating licence have been granted, is expected to

be confirmed in Q4 2020.

Handover ischeduledor Q1 2023.
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1 New orders for turnkey wastdo-energy centres

Lostock, UK

- Client: LSEP (Lostock Sustainaslergy centre) = SPV: 60% CIP Copenhagen Infrastructure Partners + 40% FCC
Environment

- Features: The March 2019 contract concerns a plant with two 43.2 t/h processing lines with an annual capacity
of 728,000 tonnes of waste. The facility will have an ihstaSR OF LI OA(Gé 2F Ttcddha2Sd ¢K!
treatment system will be supplied by LAB (a CNIM subsidiary). FCC will be responsible for plant operation and
maintenance throughout the facility's service life. The project features a substantial phasatifrenworks,
consisting in removing existing utilities (whether or not they are currently in service) from the area of the site
that will be occupied by the new plant.

- Handover is scheduled for mid 2023.

1 New order for upgrade works at wast-energy centes

Rambervillers, France

- Client: SUEZ RV ENERGIE (client and operator)

- Features: Agreement signed in 2019. The contract, divided into work packages, concerns the modernization of
an existing plant. CNIM's work package centres on the installation of@tADincineration line designed to
process up to 88,000 tonnes of waste per year. The line will have a heating capacity of 28 MW, producing
superheated steam at 400°C/60 bars to power a turbine system that generates electric power and supplies a
districtheating system. A FAM + SCR flue gas treatment system will be supplied by LAB (a CNIM subsidiary). The
project consists in designing and building a new incineration line and fume treatment system to replace three
existing lines. The service includes congsed air production and instrumentation and control systems for the
entire plant. Construction work will commence in January 2020, with the Client continuing to operate an
existing line. Assembly work is slated for completion in late 2020. Acceptandeeiduted for October 2021.

- Handover is scheduled for late 2021.

1 Construction of solar power plants

In 2019, SUNCNIM completed construction of the world's first Fresnel concentrating solar power plant with integrated
energy storage, in Llo in southwest Rca. The facility will be operated by SUNCNIM for g @4r period.

The Llo plant has a power generating capacity of 9 MWe (covering the consumption requirements of more than 6,000
households) and incorporates a thermal energy storage system enablimgdoqe electricity not only by day but also
during part of the night.

B. Operation and maintenance of wast-energy and biomas$o-energy centres

Baku, Azerbaijan

- Client: Azeri economy ministry / Tamiz Shahar.

- The 20year operational phase of the contraahich began in 2015, continued in 2019 with a significant
increase in the tonnage processed and power generated.

- Features: Two 33 t/h units with a total annual capacity of 500,000 tonnes of municipal waste and 10,000 tonnes
of hospital waste. The plant {th a heating value of 8,500 MJ/t of waste) is designed to export 231,500 MWh
of electricity per annum to the grid, which corresponds to the electricity consumed by 50,000 homes. As the
plant replaces the use of landfill, more than one tonne of carbon idms saved per tonne of waste
incinerated, resulting in a total reduction of at least 500,000 tonnes of carbon dioxide per annum.

EstréesMons, Somme, France

- Client: CBEM (SPV).

- The plant, handed over in February 2016, is operated by Picardie BiomassgieE(PBE). PBE was set up in
Hamy F2ft2aAy3 GKS ftAFYyOS 0SGsSSy {!.91C o60{20ASiS R
of Akuo Energy, and CEB (CNIM Energie Biomasse), a CNIM subsidiary.

- Features: This power plant is fuelled by cleaoniass (wood from forest exploitation, sawmill-pyoducts,
wood from energy crops, shredded wood used in packaging and wood from the maintenance of green areas).
It generates 13 Mwe of electricity and supplies energy in the form of steam to a nearbyiiiatlasmpany for
dzaS Ay AGa LINRPRdAOGAZ2Yy LINRPOSaad {SO2[!.un FtdzS 3I+a GNBI

Nesle, Somme, France
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Client; Kogeban (SPV).

Delivered in 2014. Operated by PBE.

Features: The unit fuelled by clean biomass (wood from forest exploitation, sawnpldolycts, wod from

energy crops, shredded wood used in packaging and wood from the maintenance of green areas) is now in
operation. The power it generates is enough to meet the needs of a town of 5,000 households; three million
tonnes of CO2 will be saved over twgntears. Each year, 130 GWh of electricity and 300 GWh of heat energy
will be able to be generated from 250,000 tonnes of biomass, and used by an industrial company.

Plouharnel, Morbihan, France

Client: Auray Quiberon Terre Atlantique (AQTA).

CNIM has oprated the plant since December 2014. A feasibility study (firm tranche) for the installation of an
energy recovery facility and an electricity generation facility was commissioned in 2014 and 2015. However,
the client chose not to proceed with the optiohranche of works, with the plant continuing to operate
unmodified in 2019 as a result.

Features: The incinerator, which processes 31,500 tonnes of waste annually, was built in the early 1970s and
does not have a wastt-energy system. CNIM continues d¢perate the plant; plans to modernize the plant

and carry out wastéo-energy works have been abandoned.

SaintPantaléon de Larche, Corréze, France

Client: SYTTOM 19.

CNIM has been running the plant since 2013, via its subsidiary CNIM Centre Frantesamglaced the
previous fluegas treatment process with a modern, patented treatment process that is capable of improving
environmental performance while reducing the amount of resources consumed (75,000 m3 of water saved
annually).

Features: The fady, which is able to treat up to 70,000 tonnes of waste per annum, was built in the early
1970s. It is equipped with three lines with energy recovery systems, which supply energy to an industrial
company and heat to municipal greenhouses. A newpinces fluegas treatment system was put into service
(following work carried out in late 2013), cutting Nox emissions from 200 mg/Nm3 to 80 mg/Nm3, resulting in
an 'R1' energy efficiency rating. In 2014, CNIM was awarded the contract to build and operatr@itigf
generation unit supplementing the plant's existing wasteheat energy system (work carried out in 2014).
This system has been in production since early 2015.

In late 2017, the client and a consortium consisting of CNIM Centre France and CitHMa (meatpump
supplied by CNIM Industrial Systems) agreed a contract to build a system to recover trapped energy. Design
and construction work began in 2018. The installation was completed but handover was postponed until early
2020, as the heat recovenetwork (outside CNIM's scope of supply) was not finished.

Thiverval Grignon, Yvelines, France

Client: SIDOMPE.

CSFHOdNBaY Ly tFGS wnmcx /blLa 62y + OFff F2NJ GSYRSNI O2¢
optimization of the wastdo-enS NH& OSYy (i NBéd ¢KS 02y (i N} OG0 O2@SNBR 62N &
gas treatment, as well as the operation of the plant for a period of ten years. The work included replacing the

first two lines with a new line, modernizing Line 3, replacing titrbo generator and modernizing the existing

FtdzS 3ra GNBFGYSYyd FLHOAtAGASE GAGK +FLR[! . uX dz@aAy3 |l dz
of the works, the plant has a total power output of 17 MWe. It supplies electricity to 15,000 homegéced

with 6,000 before the work).

The plant was officially handed over on 9 December 2019, and thgedf operating period by the CNIM

Thiverval Grignon subsidiary began on 1 September 2019. The work undertaken in 2019 consisted in
demolishing the secah hot water supply line and the legacy turbine generator, completing commissioning

tasks for the new W2E line, the related flue gas treatment system and the new turbine generator, replacing the

old line's flue gas treatment system and conducting extensiated renovation works.

Thiverval Grignon, Yvelines, Frang&Vaste sorting centre

Client: SIDOMPE.
CNIM has been operating the waste sorting plant since 1 July 2008, via its subsidiary CNIM Thiverval Grignon.
Features: The plant has an annual processiggcity of 30,000 tonnes.

tfdzd dzy Stz /8GSa RQINY2NE CNIyOS

Client: SMITRED.
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- CNIM has been operating the wasti@-energy centre since 2007 through its subsidiary CNIM Ouest Armor. In
2016, CNIM won the call for tender for renewal of the operating cortfaica 12year period with effect from
June 2017.

- Features: The wast-energy centre, which processes 57,000 tonnes of waste annually, was commissioned in
1997. This facility is equipped with a boiler and a turbine generator capable of generating mpgiely 17
GWh of electricity annually, as well as heat energy used for heating horticultural and vegetable greenhouses.

[FYGAO0: /8GSa RQ! NY2NE CNIyOS

- Client: KERVAL.

- CNIM has been operating the wastig-energy centre since 2009 through its subsidiaNIIi@ Ouest Armor.
CNIM modernized the site in 2009, and a year later built a green algae treatment unit with an annual capacity
of 20,000 tonnes. The facility also generates electricity from photovoltaic panels. The contract was extended
first for a sixmonth period in 2019 and then again in December 2019, for a period of up to six months, pending
the award of another contract planned in the first half of 2020.

- Features: the wast¢o-energy centre, which takes in around 35,000 tonnes of waste annually, was
commissioned in 1999. This facility is equipped with two microbiological treatment units and-barandous
waste storage facility. The compost produced (around 10,000 tonnes per year) is approved for use in organic
agriculture.

Stoke-on-Trent, Midlands, KK

- Client: Hanford Waste Services.

- CNIM built the wastdo-energy centre and has been operating it since 1999 through its subsidiary MES
Environmental Ltd. The operating contract has been extended for ayéae period ending in March 2025.

- Features: 210,00 tonnes of household waste are treated annually, by two 12 t/h lines, generating 98,000 MWh
of electricity per year.

Stoke-on-Trent, Midlands, UK

- Client: Stoke City.

- CNIM has been operating the waste disposal centre since 1999, through its subsidafgriMiEonmental Ltd.
The client confirmed that the operating contract would be allowed to lapse upon expiring in March 2020, with
the facility closing over the ensuing months.

- Features: waste disposal centre for residents of Stokdrent, processing 8,@0tonnes of waste annually.

Wolverhampton, Midlands, UK

- Client: Wolverhampton Waste Services.

- CNIM built the wastdo-energy centre and has been operating it since 1999 through its subsidiary MES
Environmental Ltd.

- Features: 120,000 tonnes of householdsiaare treated annually, by two 7 t/h lines, generating 45,000 MWh
of electricity per year.

Dudley, Midlands, UK

- Client: Dudley Waste Services.

- CNIM built the wastdo-energy centre and has been operating it since 1999 through its subsidiary MES
Environnental Ltd.

- Features: 100,000 tonnes of household waste are treated annually, by two 6 t/h lines, generating 37,000 MWh
of electricity per year.

Paris 17th arrondissement, FraneggWaste sorting centre

- Client: Syctom.

- Operating in a consortium, CNIM is pesisible for the design, construction and subsequent operation by its
subsidiary CNIM Paris Batignolles (for a period of two years from completion of construction in May 2019) of
this waste sorting centre in central Paris. The fully automated facilityv&sowaste from more than a million
residents. With its 13 optical sorting machines, this cuttétge, highperformance plant is able to process up
to 15 tonnes of waste per hour. The facility is well suited to sorting new types of plastic collected under
expanded recycling guidelines, taking household packaging recycling to the next level.

i Construction and operation of incinerator plants designed to extract metals from combustion ash

- CNIM has built and currently operates a number of facilities that ekfiexcous and norferrous metals from
incinerator clinker:

31



Roosevelt, USA: ash treatment (180,000 tonnes/year). Commissioned in 2017.

Red Wing, USA: ash treatment (120,000 tonnes/year). Commissioned in 2018.

Hoffman, USA: ash treatment (60,000 tonnes/ye@pmmissioning work was halted in 2019 and this facility
was dismantled, as the clinker was of poorer quality than initially anticipated.

La Vraie Croix, France: commissioned in 2014.

C. Services(optimization, rehabilitation, revamping and maintenance) fawvaste-to-energy
and biomassto-energy centres and combustion plants.

1 Principalorders andachievementsn 2019

Wasteto-energy centres

a2yl 02 0{20AS0S az?2ySs3IThelupgtdeRvirksietdminghtiedl #5201 risingYout of
the criticality stugy conducted in 2017/2018 were completed, including in particular the installation of a
TERMINOXx High Dust system and the first CNIM Boiler Monitoring System (CBMS). The customer is totally
satisfied with both systems. Human Design Group-Bextin Ergonong) is preparing the control room
renovation project, which will be implemented in 2020.

Schweighouse, France (SueZjhe flue gas treatment system upgrade and watsteenergy process
optimization works were completed in December 2019.

Vauxle-Penil, Frane (SMITOM):The flue gas treatment system upgrade and wastenergy process
optimization works were completed in December 2019. The combination of TERMINOx High Dust and
VAPOLAB+ enables the lowest BREF thresholds to be achieved, with particularipsowption of reagents

and electric power.

Brussels, Belgium (Bruxelles Energigjllowing the successful installation of a radiating heater for the second
run in boiler 2, Bruxelles Energie contracted CNIM Babcock Services to also install a "shockrarser

boiler cleaning system in addition to the CNIMCLEAN physicochemical boiler cleaning reagent injection
solution.

La Rochelle, France (Veoligoncomitantly with the renewal of the operating contract at the plant in La
Rochelle, Veolia awarded Qi Babcock Services a contract for upgrade works on the nitrogen oxide treatment
system (TERMINOXx High Dust), flue gas treatment system (VAPOLAB+) anihreastgy process. The basic
design studies were conducted in 2019, with the service order schedatethnuary 2020.

Briec, France (Veolia)/eolia was renewed as the operator of the Briec plant, using the TERMINOx High Dust
nitrogen oxide treatment technology, among others.

Boiler cleaningExplosion Power awarded CNIM Babcock Services the contrengtall and maintain its "Shock
Pulse Generator" gas explosibased boiler and heat exchanger cleaning systems. Following a successful
operation in Colmar in 2017, CNIM installed such machines at plants in Monthyon]é/Réril and Brussels

in 2019, &d the outlook for the coming years is encouraging.

CNIM Boiler Monitoring System (CBMShe prototype installed in Monaco has been industrialised, and CBMS

is now commercially available to supplement the SPG and CNIMCLEAN boiler cleaning systems.
EVEREZCIAG, SERTRID, SAVOIE DECHETS & VAciEAled and unscheduled maintenance services.

Biomass: coato-biomass transition

Le Moule 1&2, Guadeloupe (Albioma)Works to make the plant compliant with the new EU Industrial
Emissions Directive (IED). Thegdass system was started in October 2019, and the complete installation will
begin operating in early January 2020.

Le Moule 3, Guadeloupe Caraibes Energie (Albiomaklbioma placed another order with CNIM Babcock
Services, for works relating to thedtrof nine coato-biomass plant conversion projects, at Le Moule 3. This
work, to be carried out in 2020, consists in adapting the plant, which currently burns coal, to operate using
biomass. The order concerns the fuel transfer and combustion proceasegell as adaptations to the boiler.

The CNIM Boiler Monitoring System (CBMS, see § 2.2.5.A) is to be installed for the first time at a-tnemass
energy centre. We will also be deploying patented CNIM Combustion Control System (C3S) technologies
developa by our R&D teams.

CPCU Sairbuen:CPCU carried out a new campaign of biomass combustion trials on its line equipped with an
IGNIFLUID combustion grate. These trials were overseen by CNIM Environment & Energy R&D personnel, with
process support from CNIM/2E and B2E specialists, and from CNIM Babcock Services regarding the necessary
plant adaptation works. This third series of trials, for which operational services were provided to assist with
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managing the new fuels, will provide a basis enabling CP@eéfige its coato-biomass conversion strategy.
This conversion to wood fuel will yield significant reductions in NOX, sulphur and particulate emissions.
- Suez RoussillorPartial revamp of the steam generator.

Steelmaking

- Fossur-Mer, France:CNIM BabcoclServices is providing througlie maintenance for the various boiler
installations at the steelworks.
- Morocco:CNIM Babcock Maroc supplied a 20 kW fuel heater with pressure relief valve.

Agri-food/Sugar refining

- Tereos GroupCNIM Babcock Services carrimat major works on steam lines.
- Gargill GroupCNIM Babcock Services is providing throliffhmaintenance for the various boiler installations
at a plant in Haubourdin.
- Africa
- Cosumar Group (MoroccoRecurrent maintenance operations at bagasaad cal-fired boiler
plants.
- Somdiaa Group (sutSaharan Africa):
A Technical audits of boiler plants at two sites in Africa (in Congo and Gabon);
A Supply of pressure components for sugar refineries operated by Saris and Sucaf.
- CSS (Senegal):
A Design, supply andsaembly of an economizer;
A Supply and assembly of tubesheet components for a biomass boiler.
- Finasucre (Congokupply of screen tubes for a biomass boiler.

Thermal power plants

- Gazel Energie, Gardanne:
- Renovation of the lowtemperature heater and througtife maintenance of the circulating fluidized
bed.
- In-depth audit of the PRO4 biomass steam system, with the aim of extending the residual service
life and producing a CAPEX plan.
- Engie Montoirde-Bretagne:Throughlife maintenance of the steam generator.
- Niger. CNIM Babcock Maroc supplied an economizer tubesheet in 2019, and will install the tubesheet and
superheater for Unit 2 in 2020.

Chemicals

- Yara Montoirde-Bretagne:Boiler repairs.

- Borealis NangisBoiler repairs and combustion optimization.

- Mardyck, France:CNIM Babcock Services began performance of a contract from Versalis France in 2018. This
specialist in organic base chemicals chose CNIM to perform the design studies and modification works to
convert the two boilers at its plant in Mardyck (Frahdo operate using gas exclusively. This contract is
staggered over a twqyear period.

- Jorf Lasfar, Morocco:

- CNIM Babcock Maroc manufactured 64 sulphur melting heat exchangers and heating coils for the
sulphur melters at a new molten sulphur unit for @#iChérifien des Phosphates (OCP).

- CNIM Babcock Maroc was awarded a contract covering the design, supply and assembly of a
superheater, including a ducts and lines work package, for a sulphuric acid unit operated by Office
Chérifien des Phosphates (OCP).

- ONIM Babcock Maroc won a contract to manufacture and supply three combustion chambers on
behalf of Fives Pillard, for a project to build three DAP fertilizer units for Office Chérifien des
Phosphates (OCP).

- Gabes, TunisiaAfter delivering the pressure equment in 2018, CNIM Babcock Maroc carried out in situ
renovation works on the first boiler. The renovated system was successfully commissioned in September 2019.
Work on the second boiler began in November 2019, and are scheduled for completion in fyekdaar

- Safi, MoroccoCNIM Babcock Maroc was awarded a contract covering the design, supply and assembly of two
superheaters, including a ducts work package, for a sulphuric acid unit for Office Chérifien des Phosphates (OCP)
in Safi.

Mines
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Benguerir, Moocco: CNIM Babcock Maroc carried out maintenance on a drying boiler, in a service that also
included supplying and replacing a burner unit.

Concentrated Solar Power

Ouarzazate, MoroccoCNIM Babcock Maroc regularly carries out onsite maintenance and works.

Metalworking

France CNIM Babcock Services carried out a major contract from a French mining and metalworking company,
covering scheduled maintenance of two boilers.

Papermaking

France Blue Paper, Fibre Excellence, Gascogne Paper and International Ragenping and througfife
maintenance services.

Petrochemicals

France
- CNIM Babcock Services totally overhauled a process boiler plant at a Edh¢hNER O KfacHith. O £ & Q
- The company also supplied equipment for potentially recurrent heavy maintenapegations.

Russia CNIM Babcock Services was selected to supply equipment for potentially recurrent major maintenance

on power boilers at petrochemical plants.

Senegal Order to supply replacement parts for a fingbe boiler, including assembly and traig services.

Utilities / Power generation / District heating

France:
- Gardanne / Saint Ouen: CNIM Babcock Services provides preventive maintenance services at
France's most powerful biomass-energy centres (Uniper Gardanne and CPCU Saint Ouen).
- Gardanne CNIM Babcock Services carried out recurrent preventive and corrective maintenance on
the 600 MWe coafired and 150 MWe biomasfired boilers at the Centrale de Provence plant
(Uniper Gardanne).
- The company also managed the tgear requalification procgure at a 490 MW gafired
combinedcycle power plant.
- District heating network boiler plants: boiler maintenance for large heating network operators.
Caribbean & South America:
CNIM Babcock Services is providing ongoing support to a national power gamiartite Caribbean, providing
services and strategic components required for a refurbishment programme at its largest thermal power plant.
CNIM Babcock Services is rolling out its business to South America, performing technical audits of steam
generatorsin the power generation sector.

D. Reducing polluting emissions

1 Major orders and ongoing contracts in 2019 for the LAB subsidiary, with the parent company CNIM,

relating to turnkey design and production of wast®-energy and biomass recycling plants

Waste treatment

Beddington, South London, United Kingdom:F LI2[ ! . v Ff dzS I+ a GNBFIdGYSyi aeads
lime and activated carbon. Commissioning.

Kemsley, United Kingdomt F LI2[ ! . v Ftdz2S 3 & GNBFGYSyl 6AGK AyeSOdaz:
Under construction.

Parc Adfer, United Kingdomt: | L2 [ ! . © Ftdz2S 3Ira GNBFGYSyd agadsSy sAGK A
carbon. Assembly in progress.

Avonmouth, United Kingdom{ SO2[ ! . nv Ftdz§ 33L& GNBIGYSyd eAGK atlh 1S
Construction and initial phase of commissioning.

Troyes, Francet 9walLbhE b +| L[ ! .u FfdzS 31a& GNBIGYSYyl 6AGK af!
Thiverval, France:wSLJX I OSYSyd 2F ¢S4 FtdzS 3Jra GNBFHGYSyd oe
SNCR/TermiNOXLABTM. Qoissioning.

Belgrade, Serbigf SO2[ ! . n ¢AGK | Yl GdzNF GA2Yy &aAf2e 5SaAdy LKIaSc
Troyes, Francdlue gas treatment: electrostatic precipitator + bag filter, VapoLABTM process (using slaked lime

and activated carbon).

Haguenau, FranceSupply of two bag filtex. Design and manufacture.

Le Moule, Guadeloupe, FrancBupply of two bag filters. Design and manufacture.
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i1 Major orders and ongoing "norGroup” projects contracted by LAB in 2019

Waste treatment
- Tersa Barcelona (Spairompliance and performance upgraderks at three existing waste processing lines,
including the installation of taitnd SCR deNOXx units. Engineering phase in 2019.
- ARC- Amagerforbraending, DenmarkGraniLABTM flue gas treatment installation with condenser, water
treatment system and hegtumps. Warranty phase.
- Gloucester EfW UBB Gloucestershire Construction JV, ykS O2 [ ! . » Ft dzS I a GNBFGYSyio
- Kaunas, LithuaniaFortum domestic waste processing plagturnkey flue gas treatment solution based on the
{SO02[ ! . n LINRepSsicandensing iistaliation. Assembly and commissioning.
- Hogdalen Stockholm, Swedel:apoLABTM flue gas treatment system for a new line, acting as a subcontractor
of Martin GmbH. Assembly.
- Yulin Chongging Luogi, ChinEngineering contract for four Ezo-emission" flue gas treatment lines and supply
2F 1S LINROS&aa SlidAaLySyiod 58bhE {/w FyR {S§02[! . n LNERO:
and delivery of core process equipment.
- EEW Stapelfeld, Germanywo-stage dryprocess system + S@&e gas treatment installation. Design phase.

Conventional power generation
- CEH Paroseni, Romanid:imestone fluegas desulphurization (FGD) process with a wet scrubber. Acceptance.

Biomass energy generation
- Denmark:
- Helsingoy {S02[! . un=z ©OoydBrSateirkainiert §fstémy Acceptance.
- Hofory {802[!.uZX O2yRSyaliAaz2y IyR O2yRSyal dS GNBIGY.
commissioning.
- @rsted Flue gas condensation system for a biomass plant in Herning. Construction and
commissioning. A@ptance.

Marine scrubbers

- CDA/MSCTwo systems in operation and one system currently being installed in cruise liners.
- Two German shipping lines:
- Order and design studies for 10 systems for container ships: two for delivery in 2019 and eight in
2020;
- Orde for four systems for container ships, for handover in 2020.
- Hammonia Order for two systems for container ships, for handover in 2020.
- GNV/MSCOrder for eight systems for cruise liners; handover scheduled for 2020.



2.3 Innovation & Systems Sector
2.3.1 Profie

The Innovation & Systems Sector comprises:

- The CNIM Industrial Systems Division, which includes the CNIM Industrial Systems business unit of CNIM SA,
based in La Seyrsur-Mer, and the operating subsidiaries CTE (China), CNIM Singapore and CNIM dir Spac
(Ayguesvives, France);

- Bertin Technologies and its subsidiaries.

Its customers are mainly large French and international contractors in the defense and security, maritime, space,
nuclear, environmental and life sciences industries.

CNIM Innovation & SysSYa a SO0 2N NB@SydzSa o6AYy € Y

2018 2019
218.3 196.5 196.7

Share of 2019 revenue

" Environment &
Energy
Innovation &
systems

2.3.2 Products and services

A. CNIMIndustrial Sysems Division

The Industrial Systems division provides a unique offer for the development, production, installation and maintenance
of innovative equipment and systems. It is the industrial partner of key clients and entities in manufacturing high
addedvalue components for various cuttirgdge industrial sectors.

These products and services are backed by multidisciplinary technical erpartis firstrate manufacturing and
integration resources.

¢KS 5A0AaA2Yy Q& YIFEAY YIFEN]SGa FNBY
a. Defense

1 Deterrence

CNIM has been particularly active in the field of strategic missile launch systems for ballistic nuclear submarines for
more than 50 years. CNINas therefore equipped the four generations of ballistic nuclear submarines of the Strategic
Oceanic Force, which represents more than 250 mid¢ailach systems produced, tested and installed by CNIM on
board submarines.

i Bridging systems

CNIM has been deloping wet and dry gap crossing systems for military forces worldwide for many years. The Group
supplies two product lines:
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- the motorized floating bridge (PFM) which enables armoured vehicles and combat tanks to cross waterways;
used by a number of armeidrces, including the French army;
- the modular assault bridge (PTA) which performs exceptionally well in terms of crossing gaps using armoured
vehicles and combat tanks; used by the French army.
CNIM provides client armed forces with a comprehensive eaafjtechnical support, maintenance, training and
modernization services for this equipment.

1 Maritime force projection and naval equipment

CNIM has developed a range of innovative amphibious landing craft that address the full spectrum of military
requirements. The range includesQAT shigio-shore and shordo-shore fast catamarans, as well as the LCA and LCX
vessels designed for projection of ground forces.

The LCAT is already in service with the French and Egyptian navies, and the LCA is currenttjeualigment for
the French military procurement agency, DGA.

Harnessing its expertise in naval environments, CNIM is developing a naval equipment product line with the aim of
supplying high addedalue critical equipment and subassemblies to French andpgean naval shipyards. For
example, CNIM is a direct supplier of subassemblies for the FTI frigate (torpedo launch doors, sonar systems and radar
interface) and the Gowind corvette (torpedo launch doors, sonar systems and weapon handling systems).

1 Air defense and security

Following the March 2019 acquisition of Airstar Aerospace, henceforth renamed CNIM Air Space, CNIM is organizing
its activities relating to the development and production of tethered balloons for defense and security missions
through its contracts with Thales, in addition to producing stratospheric balloons for CNES and satellite heat shielding
solutions for Airbus D&S and Thales Alenia Space.

This acquisition is also enabling CNIM to develop its activities for the Stratobus stratasphship programme,
alongside its partner Thales Alenia Space.

b. Nuclear PowerLarge Scientific InstrumentsThermal Engineering
CNIM offers the following services for the nuclear power and large scientific instruments markets:

- turnkey design, constructioand commissioning of systems and equipment;
- test facility and tool production;
- production according to plan;
- AYyGiSaANI GA2y 2F O2YLX SE &2f dzil A 2 y &sitdabsemtRyS Y yRAY 3IE Sy dA N
- on-site installation and maintenance.
The Group hasecognized expertise in:

- secure and higiprecision handling, moving and positioning systems (solutions for unloading spent fuel,
systems for handling spend fuel at disposal centres, precision positioning tools, in particular for equipment used
during onsite assembly of components for the ITER project, etc.);

- production of equipment suitable for challenging environments and subject to demanding standards (classified
pressure equipment nuclear energy, manufacture of the reactor block for the Jules Horawéztor (JHR);

- production of large and higprecision components using innovative materials and manufacturing processes.

91 Nuclear power

CNIM's offering covers the entire nuclear cycle, from upstream facilities such as uranium conversion and enrichment
plants, to power and experimental nuclear reactors, right through to waste and spent fuel processing, storage and
disposal facilities.
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i Large scientific instruments

For more than 15 years, CNIM has been designing, producing and integrating complex systemsipment for large
scientific instruments (ITER, Megajoule Laser) based on the previously mentioned priorities.

c. Industrial solutions

The industrial facility at La Seysar-Mer (Var, France) serves the energy, space and semiconductors industries, in
particular through contracts for the manufacture of high adelelue components.

The Chinese subsidiary CTE provides-higddity, competitive production services to the Chinese and international
markets, as well as supporting operations at the La Seymé/er plant.

B. Bertin and subsidiaries

Bertin Technologies and its subsidiaries have 630 employeesthinds of whom are engineers or accomplished
managers. Operations focus on three business lines:

- Systems and instrumentation:
- instrumentation equipment
- special systems and technological development projects for third parties
- Information technology:
- cybersecurity
- data intelligence, including cyber intelligence and speech processing
- Consulting, engineering and innovative solutions for the energy and envirotahsectors.

2.3.3 2019 market overview

A. CNIM Industrial Systems Division
a. Defense

1 Deterrence

Today, CNIM provides very high added value services and equipment for ballistic nuclear submarines in service and for
the SNLE3G nuclear deterrent programme. CNIM dwsd longterm visibility regarding this subject, whether in,
design, manufacturing or R&D.

i Bridging systems
The main features of this market include:

- in France, an ongoing modernization programme for gap crossing systems, which will be completed in 2020;

- a revival in the European market for gap crossing solutions, under the impetus of recent geopolitical
developments (involving NATO, Russia, etc.), reflected in the issue of calls for tender;

- new gap crossing systems designed to cope with the increaseghtvei nextgeneration combat tanks.

1 Maritime force projection

Regarding naval activities, the market for landing craft and coastal patrol boats (principally for defense and civil defense
use cases) presents sales opportunities in various countries arthiendorld. CNIM's expanded range of vessels opens
the door to a larger market.

1 Naval equipment

CNIM supplies a range of shipounted weapon system handling and packaging equipment and critical subassemblies,
specialpurpose doors and hatches, as well asotlomagnetic shielding solutions for submarines and surface ships.
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i Air defense and security

Following the March 2019 acquisition of Airstar Aerospace, since renamed CNIM Air Space, CNIM is organizing its
activities relating to the development and proction of tethered balloons for defence and security missions through

its contracts with Thales, in addition to producing stratospheric balloons for CNES and satellite heat shielding solutions
for Airbus and Thales.

b. Nuclear PowerLarge Scientific Instrum#s, Thermal Engineering

1 Nuclearpower

In nuclearpower, the target market comprises all the following:

- nuclear power plants, whether under construction or in operation, principally in Europe (including Hinkley Point
C in the UK), for the supply of fueldtdling solutions and the manufacture of classified nuclear equipment;

- facilities for upstream/downstream fuel processing, including storage and disposal facilities;

- support for the CEA with major projects relating to nuclear power (Jules Horowitz R¢akte)) and military
applications (CEA Valduc).

i Large scientific instruments

- Megajoule Laser (LMJ): this CEA (French Atomic Energy and Alternative Energies Commission) programme, with
a strong technology focus, is a loteyrm endeavour (2002025). CNIM athits subsidiary Bertin Technologies
have been involved in the LMJ in a design, manufacturing and maintenance capacity since the start, and operate
at the LMJ site near Bordeaux;

- ITER nuclear fusion reactor: CNIM is currently a strategic partner of BR [roject, supporting ITER
Organisation and F4E. The Group's contribution is another-femg effort, extending to 2025 and beyond,
principally in the form of two types of services: the manufacture of large components and the design and
production of conplex systems.

c. Industrial solutions

1 Space flight

CNIM is industrializing the nozzle housings for the Ariane 6 programme, using -@itaegsion flowforming process
inspired by the approach adopted for the Ariane 5 housings, which have been in producter2604.

1 Semiconducbrs

CNIM plays a role in the industrialization and fabrication of large structural frames subject to severe dimensional
constraints, for semiconductor lithography machines.

9 Diversification

The French naval architects VPLP Design c@bdbl as their industrial partner for the project to supply Oceanwings®
automated wingsails for the shipping and luxury boating markets.

B. Bertin and subsidiaries

Bertin Technologies operates in sectors in which the technological issues are highly cqrdpfexse and security,
nuclear energy and radiation protection, aviation and space, energy and the environment and life scievitethe
aim of achieving growth both in France and further afield.

a. Systems & Instrumentation

The Systems & Instrumentatiorubiness unit marshals its unmatched expertise to design, manufacture and market
advanced instruments and systems worldwide, and to develop technologies for customers.

This unit is structured around five main business lines:

- defense and security (includinguclear, radiological, bacteriological and chemical (NRBC) threat detection,
optronics and monitoring sensor networks);
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- nuclear energy and radiation protection (products, systems and services relating to the detection,
measurement and identification of mizing radiation);

- life sciences (laboratory equipment, kits and reagents);

- space and large scientific instruments (higérformance optical and optomechanical systems);

- use of proprietary Sterilwave technology to process potentially infectious medicabwas

b. Information technology

Bertin IT publishes cybersecurity, cyber intelligence, strategic intelligence and automated speech processing software
solutions. The company's product range addresses the complex requirements of public and-peietatestakehtgers
operating in areas such as defense & security, banking, transportation, energy, telecommunications, manufacturing
and services.

Bertin IT's offer covers:

- security solutions for networks and sensitive data of strategic operators and essential gawogers;

- clear, deep and dark web surveillance and investigation activities, for the purpose of anticipating major risks
and threats;

- watch solutions for businesses and institutions seeking actionable information about their economic,
technological, sientific or regulatory environments;

- processing of multilingual audio and video sources (using automatic speech processing) for multiple
applications, including media monitoring, banking compliance and vaimted |A for contact centres.

c. Energy & Envonment

Bertin Energie Environnement covers the full spectrum of businesses' energy nden® design studies and
technology development to turnkey implementation of innovative solutions relating to energy, the environment,
industry and communitieswith particular focus in three areas:

- innovationfocussed engineering & consulting;

- safety and environmental issues (industrial risk management & operating safety);

- positiveenergy and zer@arbon solutions for industrial energy performance, posiarergy @y blocks and
communities, and advanced energy production management (based on Enerbird® proprietary technology).

2.3.4 Market position (internal sources)

Generally, in the defense and nuclear power sectors, CNIM's industrial competitors may be direct corapetito
partners, customers or even suppliers themselves, depending on the business context.

A. CNIM Industrial Systems Division

a. Defense

i Bridging systems
Present in this field are the major land armament systems manufacturers (e.g. General Dynamics and KM\\§sas we
SMEs/midcap companies specializing in mechanical engineering.

1 Maritime force projection
Present in this field are the main defense systems manufacturers (Navantia, Textron, Damen, BMT etc.), as well as local
shipbuilders.

1 Naval equipment
This segments served by the major naval systems manufacturers (such as L3 Harris and McGregor) as well as local
small/midcap companies (e.g. Meunier, Exo and Reel).

i1 Defense and security balloons

The main players in this space are Americal€6m and Lockeed Marti@nd israeli (RT LTA), along with one French
company (ANSE).
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b. Nuclear Power, Large Scientific Instruments, Thermal Engineering

Principal competitors and partners:
- in nuclear energy: large customers and large industrial prime contractors in the field, Systegrators and
SMEs and midcap companies that specialize in similar fields;
- in Large Scientific Instruments: international competitors, in particular large industrial firms and recognized
integrators in field and also specialist midcap companies.

c. Industrial solutions
European industrial SMEs and midcap companies manufacturing high aatiesl mechanical components.

B. Bertin and subsidiaries

Operators vary significantly between sectors:

- indefense and security: the large industrial prime contractors aretirdtional equipment manufacturers such
as Brucker and Smith Engineering;

- in equipment for life sciences: competition in this field is international (large industrial firms and distributors);

- in radiation protection equipment and radioactivity detectigates: international competitors such as Mirion
and Berthold, and for environmental radiological monitoring networks: Envinet, in particular;

- in multi-sensor surveillance networks (Exensor): international competitors such as Digital Barriers, Elbit, ARA
and MCQ Inc.

2.3.5 R&Dand new products

A. CNIMIndustrial Systems Division

Research work performed in the Industrial Systems Division is aimed at maintainingotaeart capabilities and
developing proprietary technologies and products for the Division's targetkets. This includes research in the
following areas:

- systems for maritime force projection: naval architecture and designs derived from@&EN®;
- offshore wind farm support boats: WindKeeper®;
- bridging systems: innovative wet gap crossing systeatifing improvements to the motorized floating bridge
(PFM) products;
- nuclear energy: development of the design of systems for the handling of fuel, transportation and storage of
spent fuel, special heat exchangers, ssgismic composite blocks and inraiive production techniques (e.g.
HIP);
- aerospace systems: development, in association with Thales Alenia Space, of the design of mechanical systems
F2NJ I A0NF G23aLKSNRAO &adNBSAtfLFyOS oFftf22yy { b (206dzanz
CNIM is also continuing its research into metallic and composite materials and industrial processes, including
developing innovative manufacturing processes (includingflerning and friction stir welding (FSW)).

B. Bertin and subsidiaries

Researchdevelopment and innovation (RDI) is second nature for Bertin Technologies and its subsidiaries, whether
developing technologies for third parties or developing their own innovative technological products.

This preparation for the future is supported by thel array of RDI contributors, including:

- subcontracting to research organizations and collaborative projects to discover and validate the potential of
maturing technologies;
- internal technical, scientific and project management expertise, applied tortelogy validation and prototype
development;
- adistributor network that provides access to markets.
Bertin Technologies is structuring the development of its expertise, and has organized its community of experts to:

- promote technical excellence acrossdtre skillset;

- develop and promote employees' scientific and technical talent;

- promote Bertin Technologies and the CNIM Group in the technological and industrial communities and raise
awareness of technological and market challenges in order to enharecertpact of the Group's expertise on
development strategies for technological product ranges.
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In terms of contracts with leading academic institutions, Bertin Systéemes and Instrumentation has entered into
collaboration agreements with CHATI in the areaf bio-collectors, with CEAIST in the area of nuclear and
radiological radiation sensors and with ONERA in the area ofiaffaemote gas detector cameras.

In a similar vein, Bertin IT is supporting the academic chair in Industrial Data Analytiskaahithe Learning (IJAML)

alongside Atos, the CEA, SNCF and Michelin (industrial partners) and ENS Paris Saclay and ENSIIE (academic partners),
FYR O2yiliAydzSa (2 O022LISNIGS 2y OeoSNERSOdNRAGe NBaSHNOK g4l
Lastly, Betin Energie Environnement supports an artificial intelligence laboratory operated jointly with the University

2F tldz YR tFé&a RS Q! R2dz2NX» ¢ KS  2-Acyive kaBgeiatiorswith BdrsRilel NB Y I A
Astrophysics Laboratory (LAM), lalgal leader in optical instrumentation for earth observation.

In terms of multipartner projects, Bertin Technologies and its subsidiaries participate in national collaborative projects

as part of competitiveness or future investment clusters or Europé&kmion projects under the Horizon 2020

LINEINI YYSE gKSNBE (KS& IINB FfA3ySR 6A0GK (GKS DNRdzIQa GSOKy
participate in a number of competitiveness clusters, including System@tic (Bertin IT informatiorolegies in

systems design, in a trusting partnership), Capenergies (cdfreenand decentralized energies), the Mer Bretagne

Atlantique, PACA and SafeCluster clusters (relating to aeronautics, space, technological, industrial and environmental

risks).

Bettin Technologies is a founding member of the ASRC (association of contract research organizations) and is
designated as a "contractual research structure" by Bpifrance and Fanc&ation.

Many employees of Bertin Technologies and its subsidiaries aretraes of the selection and assessment committees

for R&D projects, whether in France or in Europe (H2020 assessors and experts), or teach courses at engineering
academies. lllustrating this desire to contribute to the RDI ecosystem, we are members ofthet Chstitutes
evaluation committee.

Protecting intellectual and industrial property is an integral aspect of Bertin Technologies innovation policy. In 2019,
Bertin Technologies was granted eight patents protecting its potentially infectious wastegsiogeproducts, digital
microscopes, particle and micrarganism collection systems and multispectral image processing software. Our
software is systematically registered with the French software protection agency, APP (Agence pour la Protection des
Progranmes). In 2019, patent applications were filed for new sensors to detect radioactivity against powerful
background noise, and for extremely stable infrared imaging processes.

2.3.6  Strengths

- International growth, drawing on all the CNIM Group's core skills;

- Expertise in leadingedge technology and larggcale project management, together with an ability to adapt to
the varying needs of our customers;

- expanding portfolio of proprietary technologies;

- development of or support for original concepts such as:

- L-CAT®which is already in service with the French Navy and export customers;

- the WindKeeper® project for a specially designed maintenance and safety vessel for offshore wind
farms;

- the Oceanwings® wingsail, in an innovative partnership with the French aiabédecture firm

- VPLP Design;

- The purpose of the renovation work at the manufacturing plant in La Seyndler is to ensure
industrial excellence for our customers (machining of large components, electron beam welding, 3D
inspection of large componentglean rooms and auxiliaries, flefsrmed rotating parts, heat
treatment oven) and enable skills transfer between the Group's businesses.

2.3.7 Strategy and outlook

A. Acquisitionsin 2019

In 2019, CNIM announced the acquisition of an 85% equity interest in Alkstarspace, previously owned by the
Airstar group. Thales Alenia Space remains a minority shareholder, alongside CNIM, and a key industrial partner, in
particular for the StratobusTM stratospheric airship programme. Through this acquisition, CNIM aietotaebthe
European leader in balloon and airship platforms for the defense, security, inspection and space industries.
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B. Defense

In response to the strategic orientations defined in France's Military Planning Act, the CNIM Group is adapting its

defenseportt f A2 (2 YIGOK GKS ! NYSR C2NOSaQ ySgé NBIdANBYSyidax

strong international growth in systems for the labésed and maritime projection of military force.

Bertin Technologies is positioned as a preferred partiverthe French forces in the area of nuclear, radiological,
biological and chemical (NRBC) threat detection, but also as a supplier of innovative and effective optronics solutions.

Bertin Technologies maintained its strong international growth, driveritdynique offer in NRBC threat detection
equipment and systems, an expanded range of optrehiased surveillance solutions and remotely deployed sensor
networks designed for force protection and critical infrastructure security.

C. Nuclear PowerLarge Sentific Instruments Thermal Engineering
In the field of Large Scientific Instruments, alongside the continuing work on-$z@e programmes such as ITER and

0KS aS3re2dZS [FaSNI 6[aWoX /bLaQa RS@St 2 LIY argdisgientfiN S OSy il

facilities in the areas of astronomy, matter physics and energy.

CNIM works with its subsidiary Bertin Technologies to develop and sell products, services and solutions for the
detection, measurement and identification of ionizing radiatid he target markets are environmental monitoring and
worker protection.

D. Industrial solutions

CNIM continued manufacturing bespoke equipment for various SMEs, midcap companies and large customers,
including complex fabricated assemblies and componentsiirety largescale and higiprecision machining (e.g. the
INAFYS ¢ K2dzZAAy3da FyR hOSFHygAy3Iat gAyIalAftaosr FyR KI &

E. Energy & Environment

In 2019, Bertin Energie Environnement rolled out its strategydfmentralised energy solutions, both in France and
for a number of iconic export projects. In 2020, this subsidiary is focussing on delivering major achievements in terms
of the operational performance of its industrial customers.

F. Developing synergies

CNM's and Bertin Technologies' joint sales, marketing and technical teams and the multidisciplinary capabilities of
their staff enable the Group to offer differentiating design services for the nuclear power, large scientific instruments

and defense marketss illustrated by the ITER and the Megajoule Laser projects, the refurbishment of the motorized

floating bridge (PFM) and the SPRAT assault bridge.
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2.3.8 2019 Activity Review

A. CNIMIndustrial Systems Division
a. Defense

9 Deterrence

In 2019, CNIM continued work gigning, manufacturing and integrating missile launcher systems for current and next
generation ballistic nuclear submarines.

1 Bridging systems, maritime force projection and naval equipment

Renovated motorized floating bridge (PFM)

In 2019, the variousdivities resulting in qualification of the modernized floating bridges (PFM F2) were successfully
completed, enabling the materiel to be delivered in 2020.

In parallel to these activities, development of a new generation of floating bridge, the PFM & &itisgted in 2019.

Even the heaviest existing and future tanks will be able to use thisgenration gap crossing system which is
designed to have a very compact logistics footprint (in terms of vehicles and personnel) and be easier to deploy. This
new version of the motorized floating bridge addresses the requirements of NATO forces, as articulated in a number
of current requests for tenders.

Amphibious landing craft

Construction of the first two ED& standard landing craft began at the SOCARENAp§ashi in 2019, following
completion of the design phase during the first half of the year. The first two vessels are to be delivered to DGA for
assessment in September 2020.

Naval equipment

2019 was a busy year for the naval equipment business, withigighlincluding the delivery of the first subassemblies

for the Barracuda submarine (solid doors, sump flaps and torpedo containers) and the completion of development
work for the torpedo launch doors and sonar systems for the FTI frigate and the diwdingndank for the SNA
submarine.

b. Nuclear power Large Scientific InstrumentsThermal Engineering

1 Nuclearpower

In the area of fuel handling systems and secure and precision handling solutions, the Group's activities primarily
concerned:

- spent fuel unloadig trucks for EPR projects (commissioning for the Taishan project in China and Olkiluoto 3 in
Finland, and design studies for Hinkley Point C);

- resource development for three fuel handling and transfer machines for the Onkalo geological repository in
Finlnd, under contract from Posiva Oy.

1 Nuclear industry manufacturing activities

Jules Horowitz Reactor (JHR) project

In 2019, CNIM completed production of the large reactor block components for the contract awarded by AREVA TA
(TechnicAtome) in 2014. HoweayeCNIM remains deeply involved in the JHR project, as TechnicAtome awarded the
group contracts to design and manufacture a variety of structures. Furthermore, CNIM is respemgiblating as

the manufacturer, within the meaning of the applicable stardlafor the design, regulatory filing and manufacture of
nuclear pressure equipment.

i Large scientific instruments

Regarding large scientific instruments, CNIM's activities in 2019 centred primarily on the production of secure and
precision handling equipemt and the manufacture of high valtedded components. Although CNIM worked on a
variety of scientific programmes in 2019, the main focus of activity was on the ITER and Megajoule Laser projects.
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Nuclear fusion ITER experimental reactor

ITER is an intaational scientific experiment aimed at demonstrating the technological feasibility of fusion energy,
with a view to its industrial and commercial exploitation. The contracts awarded to CNIM since 2009 are a reflection
of the Group's strategic decision fmosition itself as a longerm partner under this programme. The collaborative
effort focussed in three main areas in 2019:

- design and production of speciplrpose and higtprecision handling equipment required for assembling key
components of the "Tokaak" (CPRHS), and production of critical component qualification systems;

- manufacture of large components requiring the development of dedicated manufacturing technigues (e.g.
production of divertor cassette bodies or vacuum vessel components) or CNIM&tise in composite
materials (e.g. pre&eompression rings (PCR));

- on-site operations to assemble and commission handling equipment (e.g. equipment used to prepare and
install the vacuum vessel sectors) and preparations for Tokamak assembly operations.

Megajoule Laser (LMJ) Programme
The LMJ is a major facility developed for the CEA's Simulation programme. It is used to study the behaviour of materials
in extreme conditions and, thanks to the addition of the PETAL Laser, it is the most powerful knowriahthser.

Under the terms of a mukyear contract agreed in 1999, CNIM manufactures major components such as laser beam
focussing and frequency conversion systems, as well as robotic systems for setting up such components in the facility.

c. Industrial sdutions

France In 2019, CNIM invested in new industrial equipment (including taegacity machingools) and obtained
new orders for the space and semiconductor industries.

Space industry: Nozzle housings for Ariane launchers

In parallel with the manufeturing work on the Ariane 5 launcher, CNIM produced and delivered the first nozzle
housings for the new P120c engine, which will be used on the new European Ariane 6 and Vega C launchers.

CNIM also won the contract to produce the Ariane 6 housings, dimgforming technology to comply with the
constraints of the launcher market.

CNIM diversifies into mechanical components for semiconductors

CNIM won a contract to fabricate large, precisimanufactured frames for the semiconductor industry using an
eledron-beam welding process.

CNIM and the French naval architects VPLP Desigdeselop the Oceanwings® hybrid ship propulsion system
Oceanwings® is a fully automated, higgrformance, furlable and reefable wingsail that can be used to create a hybrid
ship propulsion system harnessing a combination of wind power and conventional propulsion.

Based on a wind propulsion concept designed by VPLP Design, in November 2018 CNIM and VPLP Design jointly
developed the design for a product suitable for industrialguwotion.

CNIM provided its expertise to ensure that the Oceanwings® design satisfied the technical and industrial requirements
for mass production.

The first two units produced at CNIM's plant in La SesumeMer were fitted aboard Energy Observer, whishthe

world's first hydrogerpowered vessel designed to operate autonomously.

Chins¥ /¢93 /blLaQd8 /KAYySaS &dzwwaARAINBSE Aa O2yldAydaAay3a G2
nuclear energy, medical solutions, infrastructure, etc.).

In2019, with support from CNIM Industrial Systems, CTE insourced the heat pump manufacturing technology designed
and developed by CNIM Industrial Systems. CTE produced its first two units in 2019.

CNIM continued to supply escalators for the Budapest metadGiiE.

In 2019, CTE invested in dedicated machining equipment (three machining centres) and finishing equipment (plasma
cutting and rolling systems) to insource added value on our proprietary products (such as Sterilwave, machine
enclosures and marine adsbers).



B. Bertin and subsidiaries
a. Systems and instrumentation

1 Defense / NRB@quipment

Notification of conditional tranche 1 under the DORA radiation detector programme

Under this contract, Bertin will equip the French armed forces with complete radiabamting kits consisting of a

DOM 420 measuring instrument (sold under the SaphyRAD MS brand name) and a set of alpha, gammaaypeta, X
and wound probe sensors for the French military health service (SSA). Conditional Tranche 1 concerns industrializatio
activities and the production of 1,250 kits, for delivery within 22 months.

Exensor and its partner Siltec signed a major contract in Poland

This contract concerns the supply of 116 autonomous sensor networks, as well as logistics and training Sbesgees.
systems will be support critical missions by Polish intelligence and reconnaissance units.

1 Nuclear/environmental monitoring equipment

Delivery of environmental radiation monitoring stations for Saudi Arabia

Bertin Instruments delivered gamma and spwuetric radiological monitoring stations to Saudi Arabia, to upgrade the
country's existing environmental radioactivity detection network. These stations are fitted with Bertin GammaTRACER
and SpectroTRACER sensors.

1 Laboratory / Life Sciences equipment

Laboratory equipment

Bertin now sells more than 500 products in the Precellys range each year, consolidating its status as a leading supplier
of automated sample preparation solutions for proteomics and genetics laboratories.

Hospital waste conversion eqpment

Bertin supplied its Sterilwave 100 hospital waste conversion solution to 27 hospitals in Cambodia, as part of a
programme funded by the Asian Development Bank (ADB).

1 Systems for the Space industry/Large Scientific Instruments

Delivery of plasma diagostics systems 5 and 7 for the Megajoule Laser

Plasma diagnostics will be used to study the materials in the core targeted by the Megajoule Laser, where they are
subjected to extreme temperature and pressure conditions. Bertin has developed an instruinerggstem featuring

very highperformance interferometers that are able to characterise deformations and measure temperatures in
targeted specimens at the Megajoule Laser facility in Bordeaux. Bertin is a longstanding partner in this project,
contributing its expertise in optanechanical systems and metrology in synergy with its subsidiary Winlight, which
specialises in the design and manufacture of kpgihformance optical components and systems.

Winlight produced 10 spectrographs for the Lawrence BddgeNational Laboratory

DESI is a spectroscopic instrument designed to measure dark energy. It will be used to producedintbrestonal

map of 35 million galaxies. The Lawrence Berkeley National Laboratory chose Winlight, a CNIM subsidiary, te build thi
instrument, which is the result of a collaborative effort by 500 scientists from 75 institutions in 13 different countries.
Winlight partnered with CNRS and CEA to supply a turnkey solution to the consortium. An initial prototype was
produced and approwe following which another nine instruments were built, qualified and delivered directly to the
site of the telescope in Arizona. DESI saw its "first light" in October 2019. The tenth and final spectograph is in the
process of being delivered. Followingdtsuccess story, Winlight has since been notified of an order for a further six
identical spectrographs for another telescope.
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b. Information technology

1 Cybergcurity

Bertin IT announced major partnerships relating to its CrossinG gateway for strategicaipes and essential service
providers

Partnering with leading privileged access management (PAM) and virtual workstation software publishers such as
Cyberark and Systancia, Bertin IT provides a comprehensive solution for implementing compliant, edfedteasy

to use administration, security incident detection and maintenance and security information systems.

1 Cyber Intelligence

Bertin IT selected following the 2019 ASTRID call for projects

Bertin IT has been chosen for the ASTRID programme that seekspport exploratory and innovative defense
projects. Working in partnership with the universities of Nanterre and Toulouse, Bertin IT proposed the FLYER project,
which uses artificial intelligence to analyze extremist content on the Internet.

Bertin ITwon a contract from a French bank

A French bank awarded Bertin IT a contract for natural language call routing to its contact centres (with more than
2,500 employees). The solution is used to transcribe calls, thereby enhancing the customer experiemogtivhizing
operational profitability.

c. Energy & Environment

1 Consulting and engineering solutions for the energy and environmental sectors

Bertin Energie Environnement is researching power supply solutions for the giant SKA telescope array

Bertin EnergieEnvironnement received a subsidy from the private sector research and assistance fund, FASEP, to
research possible power supply solutions for the South African part of the sprawling Square Kilometre Array telescope.
The company will submit scenarios enallia costeffective, reliable and environmentally friendly energy supply to

the SKA Organization (SKAO) and the South African Radio Astronomy Observatory (SARAO). This comparative study
will inform the design of a renewable enerpppsed solution that overames the technical challenges associated with

the project.

Bertin Energie Environnement supports a captalising venture by ADV Tech

Bertin Energie Environnement's innovatifocussed engineering & consulting arm has expanded its services to include
fund-raising support for highech startups. The first such service is being provided to ADV Tech, a Botukesad
startup that is developing a potentially disruptive, bioinspired rotor for boat and ship propulsion systems.

Bertin Energie Environnement hatso chosen to back another company, Hevatech, by providing technical support.
Hevatech has been developing innovative technologies and processes to store heat and convert it to electricity since
2010.

Bertin Energie Environnement introduces Enersquid, altirenergy project sizing software application

Enersquid is a software application developed by Bertin Energie Environnement's "pesitikgy systems, blocks and
communities" team. This online simulation and evaluation tool for rrediergy projects isimed at local and regional
authorities and industrial customers. In just a few clicks, the application identifies technological solutions able to cut
energy costs, reduce carbon impacts and enhance a system's availability and energy performance.

Enerbirdequips France's largest photovoltaic power plant

In late November 2019, Total Quadran inaugurated the Boulouparis 2 power plant in New Caledonia. It has 16 Mwp of

solar panels and a 10 MW storage system. Bertin Energie Environnement supplied its Ercdubiod slesigned to
O2yiNRES 2LGAYATS YR Y2YyA(l2N) KEONAR LI2gSNI LXFyidiad 9ySND
based on meteorological forecasts. The aim is to maximize the producer's income while minimizing battery damage.
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2.4 Princpal changes since year end

COVID19 epidemic

The Covidl9 epidemic took hold during the early months of 2020, prompting many countries in which the Group
operates to implement strict measures in an effort to slow the rate of spread. The related risksdb thiki Group is
exposed are described in § 2.12.

Memorandum of Understanding regarding new credit lines and a global restructuring and refinancing agreement
for the CNIM Group

On 29 April 2020, the Group finalised a memorandum of understanding with & bnking and credit insurance
partners (which play a role in underwriting bank guarantees) regarding a financial restructuring operation (described
in § 2.11) to sustain the Group's activities over the medium term.

CNIM Transport Equipement (Foshan) ORT (China)

To ensure that this subsidiary's name accurately reflects its activities in China, the decision was made to change its
name to CNIM Industrial Systems China.

CNIM Clugston (Earls Gate) Limited (UK)

CNIM Clugston (Earls Gate) Limited (UKylssidiary of CNIM, was renamed "CNIM (Earls Gate) Limited" in Q1 2020,
to reflect the fact that CNIM is henceforth the sole shareholder following the entry into receivership of Clugston
Construction Limited.

Sale of the head office building located at 3&ue de Bassano (Paris 8th arrondissement)

On 17 April 2020, SCI Bassano exchanged contracts on the sale of the property located at no. 35, Rue de Bassano,
75008 Paris. A concessionary lease agreed by the new owner and CNIM entered into effect on 2028pril

Arbitration in Bahrein

Under the terms of a binding arbitration decision issued by the International Chamber of Commerce on 7 January 2020,
CNIM's claim against the Kingdom of Bahrain was dismissed and the company was ordered to pay the defendant th
sum of USD 5,443,238.97 to cover its costs incurred in the course of the arbitration process.

2.5 Patents, licenses and trademarks

The CNIM Group holds a portfolio of 142 groups of patents, 102 of which are extended internationally, as well as 106
trademarks
¢KSasS LI dSyida O020SNJGKS /2YLIlyeqQa (o2 {SOG2NE FyR Ay LI NI
and activities performed by the Industrial Systems Division.
¢KS DNRdzLIQ& LIR2NITFT2fA2 Aa RA DA R Sdes GrobpisaBidiafiesfiak speclfitd Naoyi:i O 2 Y LI
- Atmidnight on 31 December 2019, following the entry into effect of the simplified legal structure of the Group's
activities (see 8 2.1 of this Universal Registration Document), the parent company, which ograupg of
patents and 28 trademarks, contributed 30 patents and five trademarks to its subsidiary CNIM Industrial
Systems, and eight patents and one trademark to its subsidiary CNIM Environment & Energy Services, by means
of partial contributions of cap;
- SUNCNIM, in which the Group holds a majority interest, owns eight groups of patents and three trademarks;
- LAB, wholly owned by CNIM, owns 44 groups of patents and 30 trademarks;
- Bertin and its subsidiaries own 48 groups of patents and 45 trademarks.
The Group does not earn any significant revenues using patents owned by third parties.
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2.6 Principal companies in the CNIM Group at 31
December 209

The Group's subsidiaries are listed by Sector in Mdtethe 2019 Consolidated Financial Statements.

|||||||||||||
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Financial information on the Group's main companies is provided mainly in:
- Note 15 to the 2019 Consolidated Financial Statements (equity affiliates);
- Note 25 to the 2019 CNIM SA Financial Statements (parent company's subsidiaries and other holdings)

Principal jointly owned companies:
Environment & Energy Sector:

- joint ventures established to execute wastig-energy centre contracts in partnership with a civil engineering
firm, Lagan, which transfer the respective shares of the contract to eacmgra(the relevant contracts are
currently in their construction warranty phase);

- company under joint control with the investment firm ICON Infrastructure: CNIM Development, which holds
investments in SPVs in the UK;

- company under joint control with Novgie: CCUAT (operation of a wadteenergy centre in France), dormant
company;

- company controlled by the parent company, established with the fund Sociétés de Projets Industriels (SPI):
SUNCNIM S.A.S. (turnkey construction of concentrated solar powesplan

- company under joint control with Caisse des Dép6ts et Consignations: ELIo S.A.S. (construction and operation
of a power plant generating electricity from concentrated solar power energy);

- company under joint control with Néréa: Picardie Biomasse §ineBAS (operation of a biomassenergy
centre in France);

- company under joint control with Martin GmbH, a longstanding CNIM partner: CNIM Martin Private Limited
(development of wastdo-energy and biomasto-energy projects in the Southern and Southeastian
markets).

Innovation & Systems Sector:
- company majorityowned by AVA Conseil: Technoplus Industries;
- company controlled by the parent company, with Thales Alenia Space: CNIM Air Space (specializing in the
design and manufacture of tethered balloomss$tatospheric balloons, airships and heat shielding for satellites).

Details of land and buildings held by the Group's main subsidiaries are provided in 8 2.9.1 of the registration
document.
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2.7  Principal risks and opportunities

2.7.1 Overall risk management sategy

¢KS 20SNIff NA&A]l YIylF3SySyid adNrGS3e Aa olFlaSR 2y | LINP é
major risks.

1
>

1.Risks were identified on the basis of individual interviews with members of the Management Board and théé&ou
departmental Managers. A risk sheet has been produced for each identified risk, describing:

- therisk;

- the root cause(s);

- the existing management provisions;

- the principal vulnerabilities/improvement areas;
- feedback;

- arisk materialization scenarmr scenarios.

2.Risk assessment:
The gross risk takes account of both the following factors:

- the financial and/or human and/or reputational impacts;
- the probability of occurrence within 5 years;
The net risk takes account of the gross risk plus tifiecéiveness of the existing risk control system.

Once the net risks have been identified, those for which significant areas for improvement have been identified result

Ay OlAz2zya O22NRAYFGSR o6& | YSYOSNI 2T (afesSforDrig@waznéntas al y I 3 S
more limited, the risk remains under review, but the action plan is monitored not by the CDG but by the operational
managers.

For each criterion, a risk scale appropriate to the Group was defined by Management in order to iddmcifyrisks
are liable to have a significant financial, human or reputational impact.

3.Ranking: On completion of the assessment process, only high (significant or material) critical (serious and recurrent)

risks and/or risks for which the risk contrs}stem is the subject of a material improvement plan are categorized as

priority major risks.

9 OK 2F G(KS&S NrR&1&a Aa (KS adoeSO0 2F |y FOGA2y LXIly Y2
Committee.

For each major risk, a member of the Megement Board or a Group Operational Manager is assigned to:

- define and supervise the action plan;

- define and monitor related risk and performance indicators;

- appoint (a) dedicated coordinator(s) to manage these actions.
These action plans aim to redeicisks to within acceptable limits by eliminating, mitigating, transferring or accepting
them.

Using this methodology, the Group determined the principal risk factors to which it was exposed, and implemented
the associated action plans.

As part of the pdodic update, the Group's risk mapping was updated in 2019 using the approach described above.
The priority major risks that were revealed by this process are set out in the following table:
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Description/

Existing managment

Risk Category . Areas for improvement
Example of scenario measures
Defective process for . -
L ) The project organization
monitoring project e
. . and the monitoring and
. implementation that may o )
Risk of L auditing process put in CNIM proposes
L . lead to deviations that are . . .
inefficiency in the place serve to identify and| strengthening the resources
detected late (delay, non . : ;
process for . : mitigate these risks at allocated to the project
N Operational | compliancenon- .
monitoring quarterly revews attended | management process,
. performance, breaches by . : :
project : by the Project reinforcing schedules and
; ) subcontractors) in one or
implementation : : Lead/Manager and the contract management.
more projects, exposing h
. relevant operational
CNIM to increased costs
) Departments.
and penalties.
Defective process for
selecting and managing
pro_Jects at the bid stage, CNIM proposes
which may lead to . . . .
. o - The bid review procedure | strengthening the bid
Risk of significantly increased cost| . )
L . . in place reviews the management process
inefficiency in . on one or more major ) . . L :
; . Operational . . . commercial, technical, (including irreasing the
managing progcts projects, owing to the risk ) . L .
. . . contractual and financial | selectivity and analysis of
at the bid stage of: penalties, make good s . i
o (costs and margin) risks. | technical, completion,
costs, contract termination ) ) .
. financial and legal risks).
or the impact on the
DNER dzLJQa NI LJdz
financial situation.
CNIM performs a risk CNIM proposes
analysis during the proces{ strengthening its
. of selecting partners, sub | monitoring of the financial
Risk of a key eoontractor ; o .
contractors and suppliers, | situation (due diligace
or subcontractor . T o
defaulting during execution the results of which may | then periodic monitoring),
Risk of default of g ge lead to: technical situation
of one of more major . L
a key ce . : : - a refusal to cotract; (monitoring of
Operational | contracts, involving :
contractor or sub o - a request for the third performance) and
significant contractual . L
contractor ; . party concerned to provide contractual situation
commitments in terms of
. bank guarantees or parent| (contract management).
timeframe and/or )
company guarantees; CNIM also proposes
performance. . L
- an adjustment of the expanding its panel of key
payment terms in line with| partners, factoring in their
the risks borne. financial standing.
Onsite audits are carried
out periodically at the La | Based on the audits and
. ) Seynesur-Mer sites with complementary internal risk
Serious fire at La Seyser- | . - . .
. . . . . insurers and a specialist | analysis, CNIM will draw up
Risk of industrial . Mer causing the site to be e
- Opeational company to analyze and | a crisis management plan
accidents unusable for an extended . : i S
eriod prevent the risk of fire. and a business continuity
P Ther recommendations plan for the industrial sites
are taken into account by | in La Seynsur-Mer.
CNIM.
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Descrption/ Existing management
Example of scenario measures
Four times a year, the
Group, at the level of
Group Executive
Management, carriesut a
review of the consolidated
profit/cash flow forecasts
FT2NJ GKS aesSt
YR GKS F2t¢
based, for the E&E EPC

Areas for improvement

‘ Category ‘

division, on a detailed Significant operational
monthly contractby- measures have been put in
contract analysis of LX I 0S8 G2 NBRA
forecastinflowsateach | &/ A @At 9y IAYyS§
contractual billing under BE EPC contracts,
. . milestone aul forecast including strengthening
Risk of being unable to outflows and, for all dedicated structures and

Liquidity risk Finance cope with a significant rise

in WCR for E&E EPC Divisions, forecast cash redefining the industrial

flows including EBITDA structure.
analyses, working capital | The assessmentparticularly

requirements and Fd GKS o-ofithes
investments. Financing cash curve under contracts i
requirements are the subject of particular

deducted from this Group | attention.
cash flow forecast.
The sizeable loss
recognised in 2019 has leg
to the implementation of a
financial restructuring plan
described in paragraph
2.11 that seeks, in time, to
NBEodAf R (KS
financial capacity.

Defective management of
a crisis affecting business
continuity potentially

causing longerm damage
2 GKS DNER dzLd
Defective crisis Operational crisis

CNIM has put in place:
- an internal network of
communication and

marketing officers, which | CNIM proposes to continue
has been in place for a with the crisis management

Strategic ; : . number of years; and communication system,
managemaet (industrial accident, . - ; ) .
. - a multiryear contract with | including for financial

environmental damage, . . . L
X a major media relations communications.

malfunction on a key agency:

project, cyber attack, etc.) gency. .

. NS : - a media andgsocial

Financial crisis (defective o
o network monitoring tool.

communication, etc.).

Note- COVIB19:

As a result of the COUI epidemic, CNIM has identified the principal risks to kvhiis exposed and has implemented
management measures.

In view of the epidemic's development over time and its consequences, this process will be regularly updated.
This analysis was carried out based on the principal geographic regions in which Ckdtdope
The following principal risks have been identified:

- the health of its employees (risk of contagion);

- absenteeism among CNIM employees and itsitem subcontractors;

- restrictions on the movement of CNIM employees, hindering the completion o&ctntr
- stoppages (plants/sites/factories);

- requests from customers to close sites or suspend operations;

- the failure of sukcontractors/suppliers;

- delays in the delivery of equipment or key products;
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- reduced productivity due to employees working from home;
- the cancellation or postponement of orders or potential amendments to contracts.

On this basis, CNIM has implemented the following principal management measures:

- I NR&aAad OStftay alyr3aSySyid . 2FNRZI DNRdzJ alyFr3ISNBRQ / 2YYA
- Busness continuity plan specific for COM@compliant with employee health and safety rules. Plans drawn up
by HR managers alongside operational managers establishing working conditions as a result ei€endD
reduced activity procedures;
- Internal comnunications to managers and employers by: the Management Board, the Human Resources
Department and the Information Systems Department;
- Human resources:
- monitoring of confirmed and suspected cases;
- communications and regular health information for empleggin particular on protective measures;
- implementation of the recommendations made by the various State Ministries and bodies;
- organisation and management: of remote working, shiame working, working conditions at sites,
plants and factories;
- providirg information to and consulting with employee representative bodies.
- Legal:
- analysis of contractual clauses;
- notification of legal consequences and contractual discussions with clients.
- Financial:
- use of government support measures available to compastest-time working, postponement of
tax and social security payments deadlines, etc.
- financial assessment of the impacts of COWDcash flow, revenue and margins.

These risks and management measures are assessed at the levels of the Group, budorsssheedivisions of each
of the two sectors, and principal projects/business of each Division.

A summary presentation is given to the Management Board at least once a week, depending on developments to the
situation and its impacts.

2.7.2 Materiality of non-financial considerations

In parallel withthe highJNRA 2 NA G & YI 22NJ NAR&la Y2YAU2NBR o6& (GKS DNRdzZJ al )
non-financial risks considered as major risks, within the meaning of Article 1@2% of the French CommeatiCode.
In order to identify its major noffinancial risks, the Group has analyzed their materiality.

The purpose of this step was to:

1. ensure that all noffinancial information referred to in Decree no. 20587 of 24 April 2012 on transparency by
companies in employment and environmental matters was properly analyzed,;

2. prioritize this information, taking into consideration the Group's activities, economic anefinancial environment
and partners.

The initiative was coordinated by the CSR mamnagal was subject to internal approval procedures. It was based on
an indepth understanding of the Group and its multiple interactions with partners, and did not include consultations
with partners.

Note on methodology:

- Materiality is assessed based tie potential economic, human, environmental and reputational impacts;
- Only the principal risks are monitored at Group level:
- Depending on their significance, the other issues may be monitoring at division, site or subsidiary level; where
this is the cas, the risk scale has been adapted to the relevant structure.
Furthermore, CNIM Group companies have implemented quality, health & safety, environmental and energy
management systems, which play a valuable role in controlling financial andimancial isks. The table below lists
DNRdzL) O2YLI yASaQ OSNIATFAOFGAZ2YyaA AYy (GKS&S I NBlFao
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Materiality matrix of the CNIM Group's noffinancial risks for 2019:

LH]

Importance for portnes

1 @ ©

Imporiance for the Group

©

i 3 i 4 i L] P L]

SOCIA
1 Hiring and compensaticn

7 DCoupatedngl haalth and satery

! Training policies implemented

4 Industrial relations: organization and assessmant of collecthe AETeemants
% Health and safety - Certification procedures

5 Organization of working tima

7 Equal preatment: anti-discrimination policy

ENWVIROPMMERNT AL

& Energy consumption and efficiency

9 Recyding and recowery of wasie

|1 GHGs and GHG reduction

11 Prewvention, neduction of releases to air, water and land
17 Ervvinaremental risk prevention - Cemification progedunes
13 W'arber consurnption

11 Adapring 1o the consequences of climate change

15 Pratection of bicdversity

16 Consumption of ranw materials

|7 Lasnd e

LABOUR RELATED

LB Actions teken 1o prévent Corrugtion

19 Taking social and emvironmental izsues into account in the purchasing policy
D IMEECT GN Fip@rian populaticng

21 Irvolvement in divil society and local development

22 Consumar health and safaty

13 Human rights

24 Raspact for human rights in the supply chain

25 Parmnerthip of sponsorship

2E Combating food waste
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The materiality matrix above issed to rank the CNIM Group's major nfinancial challenges based on net risk i.e.
factoring in the risk control and continuous improvement systems already put in place. Consequently, it should be
stressed that certain strategic areas for the Group amahle to be included in this matrix.

Following this analysis, the CNIM Group's principat-fisancial considerations, which were monitored as required by
French law (Article L.22502-1), were identified as follows:

Attracting and retaining talentl();

Development and skills management (3);

Health and Safety (2);

Waste recovery (9);

Energy consumption and energy efficiency (8);

Pollution: prevention and reduction of atmospheric emissions (10 and 11);

N o o bk~ wd e

Ethics and antcorruptionmeasures (18);
8. Subcontracting and suppliers (19).

These principal noffinancial considerations have been factored into the overall risk management strategy, as
described in chapter 2.7.1.

2.7.3 Insurance

To ensure that certain information cannot be s the detriment of the interests of the Group and its shareholders,
for example in the event of a dispute, the Group keeps insurance premiums and guarantee details strictly confidential,
particularly those regarding civil liability insurance policies.

The main branches of insurance cover contracted by the Group are as follows:

- Property damage and lost production: the level of cover for damage insurance policies is determined according
to the capital value that must be guaranteed, or failing that, aingialue corresponding to the "worsase
claim”, subject to the customary conditions and limits;

- Comprehensive worksite insurance: cover amounts typically correspond to the amount of the works, subject
to the customary conditions and limits;

- Civil liabiity: this type of policy covers the financial consequences of damage caused to third parties for which
Group companies may be held liable. Cover amounts are determined according to the assessed legal risks and
resultant financial impacts.

The Group consids its existing policies to be appropriate to its exposure profile, considering the conditions available
on the insurance market in terms of capacity, scope of cover and contractual terms. The aforementioned insurance
policies are subject to standard reftions, exclusions and/or limitations of cover, which are subject to change in the
event of modifications to insurers' terms and conditions, and/or changes to the risks to which the Group is exposed.
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2.8  Group results
2.8.1 Highlights of the period under review

Operating losses in the Environment and Energy Sector

¢KS 9YGANRBYYSYyli s 9ySNH& {SOG2N) ISYSNIriGSR NBOdZNNARYy3I 2LISN
to the difficulties experienced in the execution of several construction contractseiie®E EPDBivisiort.

¢KS RATTFAOdE GASa SELISNASYOSR O2yOSNyiAy3a GKS 939 9t/ Oz2y
9y IAYSSNRYIé a0 ad-8Bergy plantic@nhidcts: fodir in¢hke EiGaSd one in the Middle East.

Inthe UK, thesedd F ¥ A Odzf GAS& NBfFGSR YFIAyte (2 GKS FlLAtdNS 2F /fdA
wasteto-energy plant contracts, which announced it had gone into administration on 6 December 2019. As the Group

was obliged to assume responsibilfyr the completion of all of the Clugston scope projects to honour its contractual
commitments, it mobilised additional resources and negotiated or renegotiated several dozens of purchase or
subcontracting contracts under unfavourable emergency termss Tdkeover is now under control but generated

significant additional costs focusing on purchases and penalties for late delivery related provisions.

In the Middle East, the Group also suffered significant additional costs on the civil engineering stopeSharjah

contract. The Sharjah plant will be the first wasteenergy facility in the United Arab Emirates and represents a key

business reference for the Group.

The Group has consequently strongly reinforced its supply chain management strategiaalaawith regard to civil

engineering, for the whole of its Environment & EneEfC activity.

¢KS 9Y@GANRYYSYyld FyR 9ySNHe {SOi2NR& AyO02YS s4+a faz2z | RQ@
detailed in Note 8 to the 2019 consolidatedlfiy OA I £ & | G S'Y SNWEIOHzNIWA iyATG 23 58 N& bi2iyy 3 Ay O2
Financial restructuring

Due to the significant impact of the losses suffered during the year and the resulting cash consumption, in July 2019,

the Group increased the drawdown levelitg syndicated credit line to its maximum level (see Note 22 to the 2019
O2yaz2f ARFGSR FTAYIFIYyOAlIf aidraSySyda SyGiadtSR a[2Fya FyR 02
close collaboration with all of its partners including the bagkool and the credit insurers (who were involved in the
AaadzsSa 2F obyl 3dz NI yiSSav I-standinginutiial partnenfa t NIAy DY. | 6/ blLa
This process was concluded in June 2020 by the approval of a conciliation protocol, the main ternisho&ngh
RSAONAROSR AYy LI NFYINFLK HOMM YR AYy LINFINILK . aD2Ay3
adriaSySyta SydAdt SR a.Faira 2F LINBLINIGAZ2Y YR aAIYAFAOLY
Acquisition of Airstar Aerospace

On 22 March 2019, CNIMAS.acquired 85% of Airstar Aerospace from the Airstar group. Thales Alenia Space remains

a minority shareholder alongside CNIM and a key industrial partner, particularly for the StratobusTM stratospheric

airship program.

Airstar Aerospace is a leading dgsér and manufacturer of tethered aerostats, stratospheric balloons (aerostats
capable of ascending to and travelling in the stratosphere), airships and thermal insulation for satellites.

Through this acquisition, CNIM aims to become the European leadbalioon and airshipbased platforms for
RS¥SyaSsy aSOdNAGes AyalLlSOaAiazy FyR &LI OS FLILXAOFGA2YyEaD | A
Acquisition of Cométal France

On 29 May 2019, CNIM S.A. acquired 100% of Cométal France.

This Freoh industrial company, which was incorporated in 2000, specializes in the production and maintenance of
combustion grates for biomass cogeneration plants and wéstenergy plants.

With this acquisition, CNIM has expanded and strengthened its servicengffeetrofit activity and spare parts supply
in its preferred markets.

1¢KS 999 9t/ S5AGAAARZ2Y O049YIAYSSNAYIAZ t NPOdNBYSy iz /2yadNuzOaAazy
contracts for the costruction of wasteto-energy processing plants for household waste and biomass. It constitutes one of the
DNR dzLJQ&d &AE 2LIN}IGAYy3d RAGAEAAZ2YALD
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Note:

. The 2019 financial statements as presented reflect the application of IFRS 16, the main impacts of which are detailed
in Note 2 to the 2019 consolidated financial statements.

. Note 13 to the 2019 consolidated financial statements explains the financial impacts of the aforementioned
acquisitions.

Throughout the document, references to the 2017 financial statements mean the 2017 financial statements restated
to reflect the redssification of CNIM Babcock Services from the 1&S Sector to the E&E Sector and the impact of IFRS
15.

2.8.2 Business ir2019
2.8.2.1 Order intake

The following table provides a breakdown of order intake by Sector for the 2017, 2018 and 2019 financial years:
6AY € YAttA2ya&ao0

‘ 2019 ‘ 2018 ‘ 2017
Environment & Energy 7922 5092 3350
Innovation & Systems 2426 2271 186.6
Group total 1,034.8 736.3 5216

Order intake in 2019 was higher than in 2018. The increase breaks down as follows:

- Group: +40.5%
- Enviromment & Energy Sector: +55.6%
- Innovation & Systems Sector: +6.8%
The level of orders in 2019 was 140% of the annual average for the last five years:

- 1,034.8
839.7 7363 s
574,7
7.9
2742
2014 2015 2016 2017 2018 2019
, Environment & Energy | Innovation & Systems
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a. Environment & Energy

O6AY € YAfTtA2yao
2019 2018V 20179
E&E- EPC 581.3 325.0 145.5
E&E- LABY 33.9 52.5 39.2
E&E- Operatior? 116.7 48.4 56.1
E&E- Services 60.3 83.3 94.2
Environment & Energy total 792.2 509.2 335.0
om0 wSOfIa&AFAOFGAZ2Y 2F 2NRSNB F2NJ I 8K (NBI {EBuSigess Diviskan ATeelordersSencemdt? ¥ (1 KS ¢
G201 ftftSR codm YAfftA2Y AY HaAamMy YR endn YAETEA2Y AYy HAMTO®
Four Business Divisions have been defined in the Environment & Energy (E&E) Sector:
- EPC: construction of turnkey waste-energy and biomast-energy plants;
- LAB: flue gas treatment solutions for household wagieenergy processing plants, fligas scrubbing systems
for merchant ship engines, and related services;
- O&M: operation and maintenance of household and biomass wéstenergy processing plants as wal
systems for the removal and recovery of heavy metals from incinerator ash residues;
- Services: optimization, rehabilitation, revamping and maintenance for westnergy and biomasto-energy
centres and large combustion plants.
E&E turnkey plants (EPZ) e pyMm®o YAffAZ2Y
In 2019, the Group recorded orders for the construction of wastenergy plants in Lostock (UK), Rambervillers
(France) and Belgrade (Serbia).
939 Ffdz§ I+ & GNBFGYSYyld &aeadsSya o[!.0Y eooddp YALEAZY
Against a backdrop of a decrease, acrdss market, in orders for flue gas treatment solutions for household waste
to-energy processing plants, the Division recorded a good level of orders in the redeméioped marine scrubbers
activity, which accounted for 71% of 2019 orders.
The Division reorded in total, including intr&roup orders from the parent company CNIM relating to turnkey design
and production of wasteo-SyY SNH& +yR o6A2Yl a8 NBOeOtAy3d LIXIydaT ect YA
939 tflyd 2LISNIiA2Yy 6hgaldY emMmcdr YAffAZ2Y

The increase in orders the E&E O&M (plant operation) Division in 2019 (+141.1%) was due to the renewal of the
operating contract for the Thiverval waste-energy plant and the fivgear extension of the operating concession
contract for a plant in the UK in which the Groupdeh minority interest.

The Operating Division operated the same number of sites in 2019 as in 2018. The orders for the financial year
correspond mainly to the variable remuneration (deemed to be unearned under IFRS 15) to be recognized as revenue
in the 2019 financial year in respect of operating contracts in progress. As of 31 December 2019, the Group operated
the following household wastén-energy and biomast-energy plants:

- France: Thiverval (78), Pluzunet and Lantic (22), Saint Pantd&barche {9) and Plouharnel (56);
- UK: Stokeon-Trent, Wolverhampton and Dudley;
- Azerbaidjan: Baku.

LY HAamMpZ

939
2 RGKAY

I aK

ecndo

a{ SNBWAOSa¢

QNBIFGYSyi
The NRSNA O2y OSNYSR
{ SNBAOSay
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d20Fff SR

YAtEAZY

F OGAGAGASE

. dAaAYySaa

5AQAaA2Yy X

gSNBE NBOt I &
EHOp YATTA2Y O

ATASR TNRY
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0KS 9y @ANRYYSY

modify the flue treatment systems for the plants at Le Moule (Guadelouge)bioma, La Rochelle (France) for Veolia

by R
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b. Innovation & Syséms
OAY € YAttA2Yy&o0

‘ 2019 2018 2017
Industrial Systems Division 129.5 125.2 92.0
Bertin subsidiaries 1131 102.0 94.6
Innovation & Systems total 242.6 2271 186.6

Two Business Divisions have been defined in the Innovation & Systems (1&S) Sector:

- The Industrial Systems Division, which providammue range of services for the development, production,
installation and maintenance of innovative equipment and systems. It also performs manufacturing
subcontracting contracts for various higéch industrial sectors.
- Bertin Technologies and its subisides, which operate in three major fields of activity:
- Systems and instrumentation;
- Information technology;
- Consulting, engineering and innovative solutions for the energy and environment sectors, industry and local
areas.
LYRAZAGNRFE {@aGSYa 5AQAaA2YyY eMHpPp YAfEAZ2Y
¢KS LYRdZAGNALFE {@2adSya 5A@Aarzy 3ISYSNIGSR 2NRSNE 2F ewmu(
These orders break down as follows:
- 58FSyaS FyR al NARGAYSY € o ted Deterrantel Systems forythe firéjeBtioFd foréez 6 A y 3 |
and equipment for airships (in connection with the acquisition of Airstar Aerospace);
- 9t SOGNRBYdzOt SFNJ YR [INBS {OASYGATAO LyailiNHzYSyiayY eHdol
field for EPR projects, the Onkalo geological repository in Finland and the Jules Horowitz Reactor (RJH) project
as well as the ITER and Megajoule Laser (LMJ) scientific projects;
- hiKSNI AYRdZAGNASAY ecmdn YA A2y S catygrs fodigRsifof the sSAPIRE NB T 2 NJ
fabricated frames for the semiconductor industry and housing nozzles in connection with the various Ariane
Group programmes.
.SNIAYY evmmodm YAfEAZ2Y

2019 orders were 10.9 % higher than in 2018. They break down by geté/follows:

- Systems and instrumentation: 82%
- Information technology: 13%
- Consultancy: 5%
The changes between 2018 and 2019 break down by activity as follows:

- Systems and instrumentation: +22.0%
- Information technology: +19.4%
- Consultancy:59.3%, due tohe sale in 2018 of the Ergonomics and Modelling businesses

2.8.2.2 Order backlog

Movement in the backlog of each of the Group's sectors was as follows:
O6AY € YAffA2y&ao

Backlog at

Backlog at
01.01.2019 Orders Revenues

Environment & Energy 712.8 792.2 391.7 1,113.2
Innovation & Systems 268.8 2426 196.7 314.7
Group total 981.5 1,034.8 588.4 1,428.0

The order backlog increased by 45.5% during the financial year: +56.2% for the Environment & Energy Sector and
+17.1% for the Innovation & Systems sector.

2.8.3 Consolidated results

The consolidated income statement for the Group for 2019 ad@i®is set out below:
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6AY € YAttAZ2yao

2019 2018

Revenue 588.4 689.8
EBITDA (130.3) 14.5
Recurring operating income/(loss) (150.9) (4.3)
Non-recurring operating income/(loss) (30.8) 6.8
Operating income/(loss) (181.7) 2.6
Share of net income of equity-accounted associates 2.2 25.4
Operating income/(loss) after share of netincome of equity-{  (179.5) 27.9
accounted associates

Financial income/(expense) (6.1) 0.8
Pre-tax income (185.6) 28.7
Income tax expense (16.5) (0.9)
Net income/(loss) for the year (202.1) 27.9
Income/(loss) attributable to non-controlling interests (1.4) (5.0)
Net income/(loss) attributable to owners of the parent (200.7) 32.8

The 2019 financial year was characterized by:

- Asignificant increase in order intake, notably for the Environment & Energy Sector;
- A 14.7% decrease in revenue;
- A significant recurring operating loss, due mainly taigl engineering ceontractor failing to meet its
obligations in respect of several major UK contracts in the Environment & Energy Sector;
- A significant deterioration in net income/(loss), including the following-necurring items:
- The impairment ofassets used in the activity involving the extraction of #errous metals from
incinerator ash residues in the United States),
- Aspecific charge relatingtothe ndl8 02 Iy AGdA 2y & |y aasSi 2F% (KS

2.8.3.1 Revenues and recurring operaiy income

A. Revenues by geographical region

Rest of the world Rest of the world

EU France

304.9 France

EU
France: 51.8 % France: 37.9 %
Export: 48.2 % Export: 62.1 %

Exports continue to remain important to the Group, with revenues from outside France, principally in Europe,
representing 48.2% of the total.
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B. Revenue, recurring operating income and EBITDA
6AY € YAttAzyao

2019 2018
EBITDA/Revenuejome/(losp/RevenueRevenuey EBITDA/Revenuejome/(losp/Revenue

Environment & Energy 391.71 (149.7) -38.2% (158.2) -40.4% 493.3 (8.4) -1.7%  (14.9 -3.0%
Innovation & Systems 196.7 19.4 9.9% 7.3 3.7% 196.5 22.9 11.7% 10.7 5.4%
Group total 588.4] (130.3) -22.1% (150.9) -25.6% 689.8 145 2.1% (4.3) -0.6%

¢KS DNRdzLJQ&d G261t NBGSydzSa 6SNBE R2¢y mnom: NBEFGABS (G2 W
- Environment & Energy SecteR0.6%

- Innovation & Systems Sector: +0.1 %
¢KS DNRdzLJ YIRS | NBOdZNNAYy3I 2LISNIdGAy3a t28a 2F empndd YAff

a. Environment & Enggy (E&E) Sector

The revenues of the Environment and Energy Sector were 20.6% lower in 2019 than in 2018. The expected additional
costs due to difficulties in completing E&E EPC contracts, mainly due to civil works activities, have had a negative impact
onrevenue, which is recognized using the etistost percentageof-completion method.

E&E turnkey plants (EPC):

The recurring operating income/(loss) of the E&E EPC Division was significantly impacted by the losses recognized on
the Sharjah (United Arabntirates) and South London (UK) contracts as well as on the Avonmouth, Earls Gate and
Kemsley (UK) projects, which were adversely affected by the failure of the civil engineering company Clugston in
December 2019.

CNIM took over responsibility for the cighgineering scope of these three contracts, which generated the need, to
SyadNS /bLaQa loAftAGe G2 O2ydAydsS +ta I+ 3JI2Ay3 02yO0OSNy: [']g
[ tdz3aid2yQa &ddz0 02y iNI OG2NEZ (GDAMY I SiyA AQYSSENA yBNS HaBI08 ARy NI
on these contracts and significant additional penalties for late delivery.

¢tKS AYONBIaS Ay (GKS DNRdzZLIQ&d 2NRSNI AYydlr 1S AY Hamd 61 a R
section 28.2.1 (a)).

E&E flue gas treatment systems (LAB):

The Division generated more than half of its 2019 revenues in the Marine Scrubbers activity.

E&E O&M:

The O&M (Operation) Division consistently makes a positive contribution to income.

The DivisioniscibSt & 1 ad20AF SR 6AGK (KS abSg LIyl O02yadNHzOGA2YyE
and Réunion Island), relate to the construction and operation of plants.

¢tKAa SyloftSa GKS DNRBdzZJ G2 FyidAOALIKES SR RFONKISHES ¥ I /KIS ¢
period.

As this Sector requires little investment in property, plant and equipment, EBITDA is close to operating income.

E&E Services:

The Group has increased and pooled the resources dedicated to this activity, éasedts range of services, notably
in connection with the refurbishment market which is expanding in France and Northern Europe.

¢KS G{SNBAOS&a¢ 5AQ@A&aA2Yy 3ISYSNIGSR I t2&8& Ay uwnmdp RdzS (2 .
increase in the costs at completion for two plant refurbishment contracts.
b. Innovation & Systems sector

The Innovation & Systems (1&S) Secd8 Yy SNI § SR NB FSy dzS
0empc dp YALEAZ2YO0OD

The changes between 2018 and 2019 break down by Division as follows:

ax

AY HAaMdD O6emdpec dT YAL LA

- Industrial Systems Division: +8.3%
- Bertin:-8.0%.
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The Innovation & Systems Sector R NB OdzNNA Yy I 2LISNF GAy3a AyO02YS 2F et1do YA
million in 2018, giving an operating margin of 3.7% in 2019 compared with 5.4% in 2018.

Both Divisions (Industrial Systems Division and Bertin) generated good levels of ordet9 i(s@e section 2.8.2.1.b),
which were higher than in the previous year.

Industrial Systems Division:
¢tKS 5AQGAaA2yQa NB@GSydzSad 6SNB yoo: KAIKSNI GKFEY Ay wHamy F ON
income was, however, lower #n in 2018 due to a less favourable contract mix and-remurring elements in 2018.
Bertin Division:
¢KS 5AQAaA2y aAIYATAOFyGfte AYLNROSR AdGa O2y(iNROodziAz2y (2 i
YENBAYa Ay G(KS YS{yaEid 0GRy ¢ v RizalAyWaSENTz ! v A (0 &
SNIAY L¢eQa NB@SydzSa 4SNBE mnocs: KAIKSNI GKEY Ay Hamy FyR )
income.
The Innovation & Systems Sector is characterized by a marked capacity for innovation, with a tragkofenajor
development programmes and a strong industrial base, which provide the means to associate design potential with
capacity to deliver industrial implementation.
It therefore requires more capital expenditure, and depreciation thus plays a semifi@rt in the income statement.
PG emdpdn YAfEA2yS GKS {SOG2NR& wnmdp 9.L¢5! NBLNBaSyiSR o
¢KS | OGAGAGASE 2F (KS DNRdzZLIQ4A AAE 5AQ0A&A2y&E I NB OSNB RAQD
- Environment & Energy Sector: offer in the field of thermal energy covering all bgssidsirnkey installations,
operation of wasteto-energy plants and service contracts;
- Innovation & Systems Sector: offer in the fields of mechanical, optical and eleechanical engineering,
involving studies and the development and production of weaite and small and mitange products.

These differences in the nature of the activities carried out within each of the Sectors make it impossible to undertake
a meaningful comparative analysis of the differences between their results.

2.8.3.2 Nonrecurring incone (loss)

Ly FOO0O2NRIyOS 6AGK b23S y (2 GKS wnwmgp O2yaz2tARFGSR FTAY!l
2LISNY GAy3a AyO02YSé | yR & h (récSriidg Ranhdadidnsi of & signifSant adnguatShaticould f Yy 2 y
hinder the clarity ofecurring operating performance. They may include:

Gains or losses on disposals of businesses or groups of assets;

Acquisition and integration costs relating to business combinations;

Restructuring costs resulting from restructuring plans whose unusubbggmificant nature may hinder the clarity of
recurring operating income;

Provisions and impairment of property, plant and equipment or intangible assets of material amounts;

Estimated or actually incurred costs relating to external factors independemteshting effectiveness such as political
decisions.
Ly GKS @SFIN) SYRSR om 5S0O0SY0SN) uamdp: GKS -récokingzinboeS 02 3y Al
6SELISYyasSoey
- ¢KS empdm YATEA2Y AYLIANNSYOH LINP@GAEGAZ2Y GKAOK gNRGS 2
extraction of metals from incinerator ash residues) due, in particular, to the unfavourable movement in the
non-ferrous metals index.
- 1 e podm mpakrhehtpdysiorirelating to the cost of setting up and 4epeecuting a contract previously
awarded to the Group, but subject to final approval by a local political body. Notice to proceed has again been
postponed, raising uncertainty as to whether thentract will be implemented;
-1 endy YAftAz2zy SELSyaS NB&dZ GAy3I FNRY |y dzy ¥l #2daNF ot S
-/ 2aGa 1aa20AlriSR gAGK (GKS DNRdzZLIQ&E FAYlFyOALFt NBadNuzOd
million.

2.8.3.3 Share in net income from associates

6AY € YAttAZ2yao



Share of net income of equity-accounted associates 2.2 254

Income from associates in 2019 consisted of recurring income from companies operating mainly in the Environment &
9y SNHE {SOU2NN¥ e€eH®H YAffAZ2YOD

LY HnmyX G(GKS DNRdzLJ a2t R A fikis stiké Was eldby CN{MP[jevelogmer, 2 BdmgaryH Y A f |
jointly owned by CNIM Group and an investment fund (Cube before the sale, Icon after the sale).

2.8.3.4 Financial incomdexpense)

6AY € YAftA2YVED

| 2019 | 2018
Net financial income/(loss) (2.1) 0.7)
Foreign eghange gains/(losses) (4.1) 0.3
Other 0.1 1.2
Financial income (expense) (6.1) 0.8

The net financial expense for 2019 comprised:
- ySGi FTAYIFIYOALt f23aY O0endm0 YAf A
- netforeignexchangé 2aayY oenodm0 YAftA2Y AY
the currency risk hedging instruments
- 20KSNY enodom YAtfA2YyO®

dzS 2 GKS AyONBI a

2y R
Of dzZRAY3 oOemdpy YAfEAZ2

2.8.3.5 Income tax

6AY € YAfEA2YEOD

Income tax expense (16.5) (0.9)

y 2F GKS AyO02YS (il E § e&dtaferientof thelRaxIhsSel rBogghided &K S NB &
NI Hamy Ay NBEALISOG 2F (KS CNBYyOK DNRdzZLJIQa GlFE 2

2.8.3.6 Netincome / (loss)

Changes in the consolidated net income/(loss) attributable to owners of the parent, excluding minority interests (which
primarily cortcern SUNCNIM and CNIM Air Space), were as follows:

6AY € YAttAZyao

Net income/(loss) attributable to owners of the parent (200.7) 32.8

As regards net income/(loss), the situation deteriorated significantly compared to 2018: the Group made a net loss
which represented34.1% of revenue.
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2.8.4  Definitions
GhNRSNJ Ayidl1S8¢ VY
- Contracts for the supply of turnkey plants are recorded as orders at the start of operations;
- Contracts for recurring services, such as the operation of waste recovery plants, are recorded as backlog, for
the amount due over the full contractual period, ledr at the start of the year or on the date of signing.
In connection with the application of IFRS 15, for the wdstenergy plant operating business, and as from January

1, 2018: on the date on which the operating agreement is signed, the revenue eameedhe remaining contractual
period is recognized in orders for the period (see Note 1 to the consolidated financial statements).

G.FO01ft23¢Y
The backlog at a given date corresponds to revenues not yet entered into the accounts in relation to reqoielsg o
i.e. total contract revenue less revenue recognized in the income statement.

a9. L¢5!IEY
EBITDA is defined as:

- Recurring operating income;

- excluding depreciation.
GCNBES /FakK Cfz2pgéyY
Free Cash Flow is defined as:

- EBITDA;
- plus change in working capit
- plus changes in provisions;
- less capital expenditure (net of disposals);
- plus dividends received;
- less income taxes.
aDNraa /Il akKey
is equal to cash as shown on the asset side of the balance sheet, i.e. the sum of:

- cash equivalents;
- cash.
GbSi t/2188AKI A2y €Y
The calculation of the net cash position is stated in section 2.10.6. It corresponds to the net total of the following items:

- gross cash;

- current financial liabilities (see Note 22 to the 2019 consolidated financial statements);

- loans and barowings (see Note 22 to the 2019 consolidated financial statements);

- FYRZ &AYyOS ™M Wkydz NE HamgpE GKS LWL AOFGAZY 2F LCw({
¢KS DNRdzL) dzaSa GKS GSNY abSd OFaké 2N abSi RSodé¢ | 002
liabilities.
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2.9 Investments and significant property, plant and
equipment

2.9.1 The Group's principal fixed assets

Movements in fixed assets by sector were as follows:

6AY € YAttAZyao

Environment & Energy [ Innovation & Systems

IIIIIIIIIIIIIIEMEIIEMEIIEMEII!MEIIﬁﬂﬂllﬂﬂﬂl

Intangible assets 2.1 2.7 21.8 20.2 23.9 22.9
Goodwill 31.7 31.2 41.0 39.6 72.8 70.8
Property, plant and equipment 15.0 35.9 37.1 33.7 52.2 69.6
Financial assets 15.8 14.3 1.8 1.6 17.6 15.9

Note: Nonrcurrent financial assets as stated above do not include shares in the setsasf associates. Holdings in associates relate principally to
the Environment & Energy Sector and are set out in detail in Note 15 to the consolidated financial statements.

The changes in items compared with 2018 are commented on in paragraph 2.9.2.

2.9.1.1 Environment & Energy sector
¢KS YIAY O2YLRySyta 2F GKS emton YAttAz2y ySi RSONBI &S Ay

- DNRP&a OFLAGEE SELSYRAGIANGE 2F emodn YAffAZYy
- 5SLINBOALFGAZ2Y YR AYLIANNYSYG OKIFINBSE G20FffA¢dofenodd Y
DS2RdzZNR& LINRPLISNI &z LXFyd | yR Sfiromslnesd ¢xiractioOdhieNilhie LJ2 Y RA Y 3
Unites States.
The major part of the Group's financial investments take the form of equity holdings and subordinated loans-in joint
venture plant operating companies. Such companies purchase westnergy and biomasg-energy plants from the
Group and then subcontract operation of the plants back to the Group.

The Group's holdings in these companies have been consolidated using the equitydnie&ie Note 15 to the 2019
consolidated financial statements).

2.9.1.2 Innovation & Systems sector

This Sector is characterized by:

- astrong capacity for innovation, with a track record in major development programmes;

- astrong industrial base, including théesat La Seynsur-Mer and the plants in China and Morocco, enabling
this capacity for innovation to be coupled with the resources for industrial production. Innovation & Systems
thus accounts for the largest share of the Group's property, plant and egenprtheld chiefly by CNIM SA,
CNIM Transport Equipment and CNIM Babcock Morocco).

The change in Goodwill was due mainly to the adjustment of the allocation of the acquisition price of CNIM Air Space
and Cométal France.

The production staff and equipment at the Group's site at La Seynder are capable of largscale precision
manufacturing, high speed machining, conventional and specialist welding (particularly electron beam welding),
boilermaking and working with syimetic materials such as composites and polyurethane.

w 5SdGFAfta 2F JI22ReAftt FNB aSi 2dzi Ay b2iS mo (2 GKS Hamdp
w tNRLISNI&Z LXIFyd FyR S[dALYSYyd AyOfdRSa (KS F2tt2eAay3d f
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BUILDINGS

Industrial buildings

Babcock Services Morocco Casablanca 132,248
France Tarnos (40) 9,362 956
Bertin Technologies France Aix (13) 4,693 3,086
France Thiron-Gardais (28 8,826 757
CNIM Transport Equipment China Gaoming 19,515
Winlight France Perthuis (84) 3,465 2,100
SCI Bassano du 35 rue de Basg$and-rance Paris 8° 1,395
Brégaillon 81,000 16,950 11,895
Lagoubran 192,012 28,400 770
CNIM France Mouisséques 40,458 17,095 1,000
La Seyne-sur-Mer (8B) 313,470 62,445 13,665

CNIM Transport EquipmertCTE (&oming, China) has a fifyear lease on a site of 39,315 m2. The rights under the
lease are recorded as an intangible asset with a net book value of CNY 7 million at 31 December 2019.

The fixed assets of Bertin Technologies ingkbProvence are subjetb lease financing, expiring in 2020.
Details of the classification of companies by Sector are set out in Note 4 to the 2019 consolidated financial statements.

2.9.2 Group capital expenditure

6AY € YAfEA2YEOD

Environment & Energy| Innovation & Systems

0.6 1.0 7.2 7.1 7.8

Intangible assets 8.2
Property, plant and equipment 3.9 6.5 9.7 7.7 134 143
Financial assets 1.5 0.7 0.3 - 1.8 0.7
Total 6.0 8.2 17.3 14.9 23.1 23.1

Capital expenditure on intangible assets in 2019 related mainly to research and development and software licenses

whilst capital expenditure on property, plant and equipment in 2019 related mainly to industrial equipment (Industrial

Systens and Bertin Divisions) and building renovations (La Seyndier).

¢CKS AYLIOG 2F OKlFy3aSa Ay (KS O2yazftARFGA2y &02LI o Olj dzA
million.

2.9.3 Capital expenditure programme

At 31 December 2019, the Group was engaged in the following capital expenditure programmes:

- expenditurerequired year by year in connection with the maintenance of its various manufacturing facilities;
- ALISOAFAO Ay@SaldySyia YIRS o0& (GKS LyRdaAGNRIE {&adSvya 5
and 2020), i.e.:

- the purchase of two new veryigh-performance machining plants and a new thrdignensional
YSFAad2NAY3I YIOKAYS 6GKS I NBSad Ay 9d2NBLISOG G2 AyON
large dimension machining and higinecision control;

- aflow-forming machine, which providesreew technological module for forming largeale parts;

- GKS 02yadNuHzOdGAz2y 2F | 4Ot Sy NRB2Y¢ 0dAf RAY3I O
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2.10 Group financing Cash

The Group's cash flows in 2019 are summarized as follows:

6AY € YAfEA2YVED
Net cash flow = ( 0142.3) (in G miions)
]
Innovations & Systems Sector I
u Environment Sector
2 194
[
7Y (133.2)
14.9 133.2
[ €3
(28.6) 0.0
-130
(10.2)

-180

Opening net cash EBITDA Change in WCR Change in isiti Other(1) Dividends paid Closing net cash

of property, plant and
equipment and intangible
assets)
31/12/2018 31/12/2019
FOMO hGKSNY YFAyte G662 yS3HirodsS OKFy3ISay tS8HaS Al oAdandchdhges ihy

O2yaztARFGAZY a02L18

2.10.1 EBITDA

¢ KS DNEdzLJQa 9.

G20rtftAY3 ep YATEA2YVOD

L¢S5!

2.10.2 Change in working capital

Working capital requirements are detailed below for 31 December 2018 and 2019.

@dn.ZEBITDAYs $rakenidowth Dy Seaiar in gacagraph 2.83.1.

OAY € YAtTtAR2Yy&aoD
Change in working [ Change in workig
2019 2018 capital (balance she capital (cash
items)* flow)

Inventories and workin-progress 22.9 21.9 1.0 (0.2)
Qd;/j;;ﬁ:rznd down payments on order, 9.2 80 12 19
Trade and other receivables 134.6 101.2 334 (15.3)
s;:(;:gr;jeesdsmcome from contracts in 162.4 137.0 254 726
Tax and social security receivables 80.2 74.9 5.3 4.3
Other current operating assets 16.1 12.7 3.4 5.0
Subtotal 425.4 355.7 69.8 67.8
Advances and down payments received (33.1) 2.2) (31.0) (30.7)
from customers

Trade payables (156.6) (186.1) 29.5 31.7
Deferred income from contracts (108.1) (57.2) (50.9) (50.9)
Social security and tax payables (82.9) (70.4) (12.5) (11.4)
Other current operating liabilities (23.8) (11.3) (12.5) (10.9)
Subtotal (404.6) (327.3) (77.3) (72.2)
Working capital 20.9 28.4 (7.6) (4.4)

*Changes in working capital as per the balance sheet include exchange rate differences and changes in the scope ofaunsolidat




¢KS DNRdzLIQa ¢2NJ Ay3 OFLIAGEE NBIddZANBYSYyild AyOnEHanERE af A IKG
EPC contracts which, given the ctstcost percentagenf-completion method and the extension of the payment terms

on acceptance of contracts, generated an increase in accrued income from contracts in progress, which was
insufficiently offs¢ by down payments received on new contracts during the year.

Due to the nature of its business, in which lelegm contracts play a significant role, the Group may experience
significant fluctuations in its working capital on account of the timings stamers' payments and the schedule of
contracted work.

2.10.3 Provisions

2019 was characterized by a very significant increase in provisions for losses at completion, which related to forecast
costs impacting subsequent financial years.

2.10.4 Investments

The Group's imestments are set out in section 2.9.2.

2.10.5 Dividends

As decided at the General Meeting of 26 June 2019, all income for the year ended 31 December 2018 was allocated to
GwSGFAYSR SINYyAy3aé YR UKSNBET2NE y2 RAGARSYRa 6SNB LI AR

2.10.6 Groupcash position

Changes in the Group's net cash position were as follows:
6AY € YAftA2y&ao0

2019 2018

Cash equivalents 10.1 17.0
Cash position 90.5 68.9
Gross cash 100.5 86.0
Non-current financial liabilities (45.3) (63.1)
Current financial liabilities (188.4) (13.8)
dont concours bancaires courants, comptes courants (5.7) 1.5)

Passif financier courant et non courant (233.7) (76.8)
Net cash position (133.2) 9.1

2.10.7 Debt

6AY € YAfEAZ2Y&OD

Non-currentl Current Non-curren Current
financial financial financial financial
liabilities | liabilities liabilities | liabilities
Loan facility for the investment in the Exensor group - 24.0 24.0 24.0 6.0 30.0
Loan to finance work at SCI Bassano - 11 11 11 1.1 2.3
Amount drawn down of revolving credit facility - 120.0 120.0 30.0 - 30.0
Loans to finance R&D projects 14 0.8 22 2.0 0.5 25
Other loans and borrowings 0.9 20.0 20.9 0.1 0.1 0.2
Total loans and borrowings 2.4 165.9 168.2 57.2 7.8 65.0
Lease liabilities 16.1 4.5 20.7 - - -
Repayable advances 6.2 0.6 6.8 5.7 0.3 6.0
Assignments of receivables 20.4 114 31.8 - 3.4 3.4
Other financial liabilities 0.3 0.4 0.6 0.2 0.7 0.9
GROSS FINANCIAL LIABILITIES 45.3 182.7 228.0 63.1 12.2 75.3
Bank overdrafts, current accounts 5.7 5.7 1.5 1.5

63.1

NET FINANCIAL LIABILITIES 45.3

¢KS DNRdzLJ KFR RSO60G 2F enHoodr YAfftA2Yy i om 5SOSYOSNI Hamad
I NBadzZ &G 27F diioSal death dowlYik fe$pactof the sindicated (mulidzNNB y O 0 f 21y 2F € mi
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renewed in December 2017 for a term of five years. In 2019, the term of this loan was extended by one year, i.e. until
December 2023.

The maturity dates of nowcurrent financial liabilities and a detailed breakdown of the annual repayments on medium
terms loans are provided in Note 22 to the 2019 consolidated financial statements.

Covenants:
- The 2017 syndicated loan, the loan taken out to finance the investment in #yesBxgroup and the loan taken

2dzi G2 FAYIFYyOS GKS g2Njla G G§KS DNRaadcveradts lifRketd TAOS

the consolidated financial statements: net debt to EBITDA ratio of less than or equal to 2.5;

- These covenants we not met at the end of the 2019 financial year;

- Given the limitations included in the waiver obtained as at 31 December 2019, the total value of the three
borrowings was classified as a current financial liability as the Group did not at 31 Decembehna2@18n
unconditional right to extend their repayment beyond one year.

Associates carrying debts, set out in detail in Note 15 to the 2019 consolidated financial statements, are companies
established for the construction and operation of domestic wasteycling plants, developed with project funding in
the form of nonrecourse financing, in particular from the CNIM Group.

Available liquidity
6AY € YAtftAZYyao

| 2019 | 2018
Gross cash 100.5 86.0
Medium-term credit facility 120.0 120.0
Amount of facility drawn down (120.0) (30.0)
Total liquidity 100.5 176.0

The full amount of the mediurerm credit facility made available to the Group had been drawwnd at 31 December
2019.

2.10.8 Equity

Movements in Group equity were as follows:
O6AY € YAffA2y&ao

| 2019 2018

As at 1 January* 186.3 176.6
Net income/(loss) for the year (200.7 32.8
Dividends paid - (14.8
Other: currency translation differences, changes i (4.3) (8.2)
As at 31 December (18.8 186.3

¢KS OKIy3aS Ay GKS ahiGKSNBRE AGSY Aa YrAyte GKS NBad#Z i
gains and losses on pension commitments #melimpacts of hedging on the other hand.

2.10.9 Other elements

The contract bank guarantees listed in Note 27 to the 2019 consolidated financial statements represent guarantees
issued in relation to contract performance. The principal types of guarantee issaeas follows:

a. return of down payment, covering the risk to the customer that CNIM might fail to carry out the contract
notwithstanding the down payment. The validity period of these guarantees depends on the affectation of
down payments as defined in th@ntractual invoicing and payment schedule;

b. performance, covering the risk for the customer that CNIM might fail to honour its undertakings on the timing
of delivery or performance. The validity period of these guarantees depends on the contractuahpanfor
schedule (generally around three years for contracts for turnkey household waste recovery plants in the
Environment & Energy Sector);

c. warranties covering the period following project handover which address the risk to the customer that CNIM
might na fulfil postdelivery equipment contractual guarantees. The validity period of these guarantees
depends on the length of the contractual guarantee period.
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2.11 Financial restructuring of the Group

The losses suffered on the E&E EPC contracts have had & sighiff & A YL OG 2y GKS DNERdzLIQa
consumption.
At 31 December 2019,
- 0KS DNRdzLJ KIR ySi RS0l 2F emoo YAfftAz2y 002YLI NBR 6AGK
- ¢KS DNRdzLIQa fAljdARAGE LRaAdGAZ2Y 60F&K FyR OF&akK Sljdz gl f
by subsidiaries excluded from the cash pooldat) 6& GKS DNRdzLJ0 | Y2dzy (SR (2 eyc
HaMgp 602YLI NBR 4AGK empc YAftA2Y G om 5SOSYOSNI HamMyO
The Group initiated a financial restructuring process in close collaboration with all of its partners including the banking
pool and the credity & dZNBENBE 06K2 6SNB Ay@2t @SR Ay G(GKS AaadsSa 2F oty
long-standing industrial partner).
This process, which caused the Commercial Court to appoint a special purpose trustee on 12 November 2019 to assist
the Group inits discussions and the initiation of conciliation proceedings confirmed by the Order of 2 January 2020,
resulted in the parties signing an initial agreement in March 2020 before finalizing a conciliation protocol in April 2020
that should secure the GrallQ & o0dzaAy Saa 2@SNJ GKS YSRAdzYy G(SN¥Yo

This protocol was approved by a judgement of the Paris Commercial Court dated 23 June 2020.
The following table provides details of the measures associated with this financial restructuring:

Nominal .
Nature 6AY ians) Interest Maturity Counterparty
Initial agreement signed on 16 March 202!
Bridging loan backed by the sale of the he (2) Financing 30.6 Euribor -
office +5%
275 Banking poo
31 French state (FDE
Line of bank guarangs (1) Guarantee 88.4 - 31/03/2020 Banking poo
Conciliation protocol signed on 29 Apr
2020
Bond issue Financing 45.0 5% 31/12/2025 Martin GmbH
MT financing Financing 43.8 Euribor 30/04/2021
+6%
35.0 Banking pool
8.8 Frenchstate (FDES
New line of bank guarantees (1) Guarantee 170.8 - 31/03/2021 Banking poo
Sharjah line of bank guarantees Guarantee 18.2 - - First Abu Dhabi Ban

(1) These lines cover, in particular, the performance guarantees the Group muestassine purposes of signing the construction contracts as well

as the advance payments bonds enabling accelerated payments to be obtained from some customers (these accelerated pdyméntséoc 0 YAt f A2y
and in effect constitute advances).

The new line bbanking guarantees supplements the line of banking guarantees granted under the initial agreement of 16 March 202Gsethe unu
LR2NIAZ2Y 2F GKS tAyS O20S8NBR o0& (GKS AyAdGALt 3INBSYSyiinginade@dtale pmdt YA
O2yFANNSR fAYS 2F eHHHODp YALfA2YOD

A significant portion of these lines benefits from a courgearantee from BPI Assurance Export (benefit limited to 50% of the guarantee given).
Thiscounted dzl N} y i SS8Z (201 t f Aepichtedduringithesdcdnél Halg of 201940k fatilitate¥helfranting of new guarantees by the

banking pool.

The maturity date indicated corresponds to the date on which the line is available for drawdown.

(2) On 17 April 2020, the Group sold its Paris he@dioDS F2NJ enmdo YAft A2y YR NBLIAR (GKS ONARIAY3T f

These measures are accompanied by the following commitments provided by the CNIM Group:
- Securing the commitments of Martin Gmbh, the banking partners and credit insurers arfréimch state by
L SRIAYI (GKS &ASOdNRAGASE 2F |ff GKS DNRdzZLJQa &dzo&ARAL NX
their beneficiaries (i) rights of scrutiny or veto over certain decisions likely to affect their rights or interests and
(i) the ability to take control of them if certain adverse events occur or at the end ofradrh period. The
Company does, however, retain operating control of facts or circumstances existing at the date such trusts
come into force;
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- The Group's commitma to carry out an affiliation programme in respect of all of its activities (Environment
and Energy and Innovation & Systems Sectorsp-vis one or more partners enabling its businesses to
continue operating over the long term. The primary objectivehi$ programme is the global affiliation of the
Group, which will involve the search for one or more third parties to acquire all of the shares or, failing that, a
majority stake in CNIM Groupe SA; however, the procedures for carrying out this progranamevary
depending on the circumstances (acquisitions carried out cumulatively at the level of the main subsidiaries or
partial affiliation at the level of a sector, for example) and may include the sale of certain individual assets.
Execution of this pro@mme is likely to cause the Company to deconsolidate the equity investments or assets
O2yOSNYySR 2NJ 2 3INRdzLJ GKSY (G23SGKSNJ gAGKAY alaasSia KS

The Group also benefited from a moratorium granted by tbemmission départementale des Chefs desi@ev

Financiers (CCSE)y 6 f Ay3d Al G2 RSTFSNI LI eyYSyid 2F GFE FyR &a20Alf &
payments over one year as from May 2020).

Lastly, the longstanding loan facilities (revolving credit facility and the loan facilityttie investment in the Exensor

group) are no longer subject to any covenant ratios {tompliance with which would enable the lenders to require

repayment.

The Group believes that, given the measures described above, it is able to ensure that allsinesses will continue

G2 2LISNIXYaGS a 3I2Ay3 O02yO0OSNyad Ly FRRAGAZY (G2 GKS STFSOH:
management has based its going concern assumption on the drawing up of a business plan and cash flow forecasts for

2020 and 2021 updated in parallel with the accounts closing process.

The cash flow forecasts updated in this way result notably from a conlmgcontract analysis of the scheduling of

the key payment milestones (customers and suppliers) for contractsagress and an assumption concerning new
orders. The positioning of these cash flows over time was carried out on a prudent basis but comprises an inherent risk
of a cash inflow not crystallizing on a given date or the ursiimation of cash outflows.

Before factoring in the problems posed by the health crisis caused by the €®@\pBndemic, these cash flow
projections, with regard to the existing financing means and those to be put in place under the terms of the two
aforementioned protocols, showhat the Group will generate surplus cash.

The Group has also assessed the impact on its cash of the reduced level of business caused by th8 Q@i4D

212 COVIBMdgd AYLI O 2y UKS DNR d:

The COVIEA9 pandemic, which spread during the early montti020, led numerous countries to take increasingly
stringent measures to slow down the rate of infection.

The main resulting risks identified to date that the Group has had to cope with are as follows:

- Employee health (risk of infection);

- Absenteeism o£NIM personnel or subontractors on worksites;

- Restrictions on travel for CNIM employees, hindering progress on certain contracts;

- Business disruption (plants/offices/worksites);

- Requests from customers to shut down certain worksites or cease contra&t wo

- Contract breaches by sttontractors/suppliers;

- Delayed delivery of key equipment or products;

- Lower productivity due to teleworking;

- Cancellation or deferral of new orders or potential contract amendments.
Since the start of the pandemic, the Groupshaeen closely monitoring its developments in order to take appropriate
action, as a priority to protect the health of its employees, customers and all third parties working with the Group, and
also to maintain its ability to continue as a going concern.

To date, the main impacts of the pandemic for the Group have been the following:

- hLISNIdA2ya KI @S O2yGAydzsSR +iG Y2ad 2F GKS DNRdzZIQa LI |
working conditions have had to be adapted leading to slowdowns;

- Thevastk 22NRA (& 2F (GKS DNRdzLJQa +FRYAYA&AGNI 6ABS aAGSa& Ay CN
(as of March 17, 2020) and employees have been asked to work from home whenever possible;

- The Group has already implemented some government measuresoiide financial support to French and
UK companies, including paitme activity and deferred payment of tax and social security contributions.
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Given the major uncertainty regarding the duration, extent and location of the rapidly developing @9ytdemic,
the Group is unable to make a reliable assessment of the financial impact of the current health crisis.

With all the restrictions imposed by the lockdown, the Group has nevertheless estimated the impact the-T3OVID
pandemic might have on its fute cash flows, by applying, amongst others, the following assumptions:

- Extension of contracts planning, resulting notably in increased site costs and deferrals of residual incoming
payments, over a period of time corresponding to the duration of the logkdamposed locally (between one
and two months depending on the contract/country);
- Postponement of contracts signing, for some of its activities.
After taking into account the state support measures (excluding the use of the guarantee scheme for barik loans
France), and although this does not constitute a forecast as such, the Group estimates that the negative impact of the
covibme LI yRSYAO o6 YIFEAYdzY Odzydz I GA@S SELSYyaS 2F | NRdz/R
maintaining a positive cagbosition.

2.13 Financial statements of CNIM SA
2.13.1 Results

The principal items in the 2019 income statement are shown below:
6AY € YAEfEA2YAO0 | 2019 | 2018

Revenues 398.0 457.3
Operating income/(loss) (190.7 (12.2
Financial income/(expense) 37.0 2.0
Exceptional income/(expense) (8.7) 0.1
Income/(loss) before tax and profit-shar (162.3 (10.1

Profit-sharing 0.0 0.0
Income tax expense/(income) 5.5 8.1
Net income/(loss) (156.8 (2.0

Net income margin -39.4% -0.4%

The transfers of businesses to the companies CNIM Industrial SystelB&E Serviceg E&E O&M¢ and E&E

Participations, specified in ooection with the planned legal reorganization of the Group (detailed in paragraph 2.13.3)

were carried out on 31 December 2019.

¢KS /blLa DNRdzZLISQa Hamp AyO2YS adriaSYSyli GKSNBT2NBE AyOf dzR
business othe E&E EPC Division, which has not been the subject of a business transfer to the new entity.

The changes in revenue and operating income are principally the result of changes to this E&E EPC business, together

with the problems hindering progresson &WJ f O2y i N} Olda Ay (KS GaOA@GAf SyaiaAySSNR
2019 net financial income was very favourably impacted by the distribution of dividends by the Group company that

had sold the stake in Selchp in 2018.

¢KS aAyO02YS GFEE& fAYyS A frdnthe faydrsaaatoa of th&MBench cothpayiicsa RS NA SR
¢CKS unmd ySi f2aa 27F-3ad¥potravgnues.Af f A2y NBLINBaSydSR



2.13.2 Cash position

The Company's cash flows are summarized below:

6AY € YAttAzyao
Gross cash flow u61 3 million
50.0 JFmmm e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e, |
30.0 28.9
10.0
(10.0) —m
(30.0)
50.0) | 49.2) 102.8
(70.0) 4
(19.9)
(90.0) - 0.0
(110.0) -
Opening gross  Net cash from Change in WCR Cash flow from Dividends paid Proceeds Other Closing gross
cash operations (used in) from/repayment cash
investing of borrowings

31/12/2018

activities

31/12/2019

The change in the Company's cash flow was the regult
a. negative cash flow from operations,
b. the level of capital expenditure being maintained,

c. thecash transferred on 31 December 2019 to those companies that were the subject of the business transfers
detailed in paragraph 2.13.3,

d. the coverage of requireména | YR 6 F020S o0& Iy AYONBF4aS Ay RSolY
GAGK eon YAttA2Yy | { assignBihtdBakoeBeNabiésniy & X AlyyEAR e oS YA £ A 2
2133 t N2 LI2&SR € S3Ff NB2NHFYATFGAZ2Y

¢KS / bla DN®B drdirdctureddfdriogfativhal purposes, around two business Sectors, the Environment
and Energy (E&E) Sector and the Innovations & Systems (1&S) Sector. Each of these Sectors is, for operational purposes,
sub-divided into the following Divisions:

wEnvironment & Energy (E&E) Sector
a. E&E EPC Division;

b. E&E LAB Division;

c. E&E Services Division;

d. E&E O&M (Operation) Division
wlnnovation & Systems (1&S) Sector
a. Industrial Systems Division;

b. Bertin Division.

In 2018, the Group launched the giect to reorganize its legal structure, with the aim of: (i) simplifying the legal
structure of its businesses and (ii) improving the consistency of its governance and management. The main objectives
of this project were to:
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- Spin off by means of partiaRcy G NA 6 dziA2ya 2F | dasSda FyR GKSy NBOfFaaa
activities and resources and, on the other hand, all of the subsidiaries, within a particular division, in and under
a dedicated holding company placed at the head of the DiniBiqquestion, and
- Group together, by means of contributions of shares, the (aforementioned) Division holding companies within
a particular Sector under an Intermediate Holding company placed at the head of the Sector in question and
owned by CNIM SA.
- TheAYLX SYSy Gl dAz2y 2F SyKFryOSR 3I2@0SNYyIyO0S LINROSRdAINBE | (
Management Board and its Chairman having a significant involvement in the management of the subsidiaries
and thereby guaranteeing consistency throughout teup.
The reorganization began with an information and consultation procedure involving the employee representative
bodies, who gave a favourable opinion. There followed the Ordinary and Extraordinary General Meetings of CNIM SA
(on 26 June 2019) and thether companies in question which ruled on the implementation of the aforementioned
0N} yal OlAazyas AdSd 6A0 GKS LI NIAFE O2yGNROdziA2y 2F F&aasSi:
AaKFNB& 2F (KS a5A DA dlktanfedideSHolRisg Condpnieh. y A Sa (2 G(GKS
As at 31 December 2019, some of the stages of the reorganization had been completed:

- the spin off by means of partial contributions of assets was completed for the following Divisions: 1&S CSI, E&E
Services and E&QE O&M, asSt f | & F2NJ a/ bla adzidzkt {SNBR@RHES G(KS
accounting and payroll services;

- the assets transfer to the E&E EPC Division had not been completed at 31 December 2019 as an insufficient
number of customers had agreed to doaxcts being transferred to the new legal entity.

By way of reminder, the E&E Lab and |1&S Bertin Divisions had already been spun off.

As at 31 December 2019, it had not been possible to complete the contributions of shares of the (aforementioned)
Divisionholding companies within a particular Sector under an Intermediate Holding company placed at the head of

the Sector in question and owned by CNIM SA.

I'bLa {! 6F& NBYlIYSR a4/ blLa DNRdzZLIS¢ |yR Al OSI &daRthé 2 O NNE
E&E EPC Division. Instead, it has a holding company role, involving managing the Group and providingctiores

services to its subsidiaries, for the purposes of which it groups together within it all of the members of the Group

a | y I 3 SiNGitee an@ the employees of the Corporate crdssctional support functions. In addition, CNIM
DNRdzZLJS K2f Ra GKS DNRdzZLJQ&d NBFt SadrasS raasSia FyR az2yvYS$S oN
available to its subsidiaries.

Target simpfied legal structure:

CNIM
Groupe

100% l 100% l

CNIM
Environnement
& Energie

Innovation & Systémes

100% l 100% l 100% l 100% l 100% 100% l 100% l

LAB CNIM E&E EPC CNIM E&E Services CNIM E&E O&M CNIM E&E

CNIM
BERTIN Systémes Industriels Participations

SCI du

L
35 rue Bassano

Simplified legal structure in place as at 1 January 2020:
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CNIM

Groupe
100% l 100% l 100% 1 100% 100% 100% l
SN i CNIM E&E O&M CNIM E&E
BERTIN SEEnS (e LAB CNIM E&E Services Participations

SCI du
35 rue Bassano

The contributions were carried out on 31 December 2019. As a result, all of the 2019 results of the Divisions involved
in the contributions were consolidated within CNIMd@pe SA.

The following table details the impact of the contributions as a 31 December 2019:
31.12.2019 | Contributionstosubsidiaries | |

Financial aggregates

6AY € YAtEA2Y&EOD CNIM | Remuneration |Carrying amoun

Mutual for the after
contributions

Intangible assets X (9.4) (12.1] - (2.5
Property, plant and equipment 30.9 (10.9 (0.9), (0.5 - @27 - 15.9
Non-current financial assets 156.7 (11.8 (2.9), (4.5 (31.0 - 109.4 215.4
TOTAL NON-CURRENT ASSETS 225.9 (32.1 (15.9 (5.0) (31.0 (5.2) 109.4 246.2
Inventories and work in progress 2.5 (1.6), (0.2), - - - - 0.7,
Advances and down payments made 5.3 (2.2), (0.3), (0.0 - (0.0 2.8
Trade and other receivables 256.1 (82.2 (11.7) (6.0 - (4.1 152.4
Other receivabled 182.7 (19.4 (4.2) (0.8 - (0.4 157.4
Marketable securities 0.4 - - - - - 0.4
Cash 63.9 - - - - - 63.9
Prepaid expenses 10.3 (0.2), (0.4), (0.1 - (0.0 9.6
TOTAL CURRENT ASSETS 521.1) (105.5 (16.8 (7.0) - (4.6), 387.3
Expenses to be allocated to future reportin 0.6 - - - - - 0.6
Unrealized exchange losses 0.4 (0.0), (0.0), (0.0 - - 0.4
TOTAL ASSETS 748.4 (137.6 (32.7 (12.0 (31.0 (9.8), 109.4 634.4
(1) Of which cash contributed via current account (6.7) (3.5) (0.4) - (0.2)
31.12.2019 | Contributions to subsidiaries | |
olfn;\ar;mal:gg:f(;}\a}esf A2YED Carrying CNIM CNIM | Remuneration |Carrying amoun
amount befor i Mutual after
contributions| Systems Services| contributions | contributions
EQUITY (50.7 (63.0 (6.8) (5.2) (310 (6.7) 1094 (54.1
PROVISIONS FOR CONTINGENCIES ANQ 89.6 (4.0) (3.2), (0.0); - (0.0); 82.5
Bank borrowings and debt 150.7 - - - - - 150.2
Other borrowings and debt 220.4 (6.9 (1.2 (0.5) - (0.4) 2114
TOTAL BORROWINGS AND DEBT 370.4 (6.9) (1.2) (0.5) - (0.4) 361.6
Advances and down payments received 33.1 (27.3 (2.0 - - - 3.8
Trade accounts payable 165.9 (11.2 (117 (4.4) - (1.6) 136.4
Social security and tax payables 51.5 (7.0 (2.9 (1.2) - (1.1) 39.3
Other liabilities 5.9 (0.0 - - - - 5.9
TOTAL LIABILITIES 256.4 (45.6 (16.5 (5.6) - (2.7) 185.6
Deferred income 81.9 (18.1 (5.0 (0.6), - - 58.3
Unrealized exchange gains 0.7 (0.0 (0.0 - - - 0.6
TOTAL EQUITY AND LIABILITIES 748.4 (137.6 (32.7 (12.0 (31.0 (9.8) 109.4 634.4
(1) The change in equity before and after the contributions corresponds to the contributions of investment grants
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2.13.4 Other items

i Client payment terms
At 31 December 2019

31.12.2019
OAY €

iK2dzz&Al yRA

(A) Late payment bracket

Art. D 441-|.2invoicesissuedand due but not

F2NJ Y2y S{il N®dayR |l |l 01-30 days

31-90 days

90-180 days

181 day:
more

paid by the end of the financial

S or

Number of invoices in question 111 28 95 49 133 416
Total value (excluding tax) of the invoices in question 22,683 3,864 8,617 2,376 4,146 41,686
Percentage of the total amount (excluding tax) of the 549 o 2104 6% 10% 1009
balance

Percentage of the total amount of purchases (excludin

tax) for the financial year (class 60-62+ 651xxx)

Percentage of total revenue (excluding tax) for the 6% 104 204 104 10/4 10%
financial year (class 70)

(B) Invoices excluded from (A) relating to those debts and receivables in dispute or unrecognized

Number of excluded invoices [ 2| [ 17] 19
Total value (excluding tax) of the excluded invoices | [ 1500] [ 864 2,364

(C) Reference payment term used (contractual or statutory payment term. Art. L. 441-6 or Art. L. 443-1 of the French Commercial Code)

Contractual payment terms:

net

Reference payment terms used to calculate payment 30 days ne
delays 45 days net
Y 60 days net

45 days end of month

1 Supplier payment terms
At 31 December 2019

7¢

































































































































































































































































































































































































































































































































































































































